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Fnancial Hghlights

€ Weak trading condition persist

€ Mercedes-B:nz made a satisfactory contribution

€ Mazda and Peugeot continue to face challenges

€ Gain of RM40.7 million on disposal of properties

€ Special interim dividend of RM2.03 paid in Gctober

Results
12 months ended
31 December
2006 2005 Change
RM-000 RM<000 %
Revenue from continuing operations 640,574 709,183 (10)
Net profit from:
(a) Continuingoperations 4,018 19,168 (79)
(b) Gain on disposal of properties 40,711 100
(c) Associatedcompany (27) 1,729 (202)
(d) Discontinued operations 994 3,011 (67)
Net pro“t attributable to shareholders 45,696 23,908 91
Sen Sen
Basic earnings per shae 45.4 23.7 92
As at 31 December
2006 2005
RM+000 RM+000
Shareholders funds 287,303 385,843 (26)
RM RM
Net tangible assets value per shae 2.85 3.83 (26)
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Maklumat Kewangan Uama

€ Suasana pedagangan lembap berterusan

€ Mercedes-Bnz telah memberi sumbangan yang memuaskan

€ Mazda dan Peugeot terus menghadapi cabaran

€ Keuntungan sebanyak RM40.7 juta daripada penjualan hartanah
€ Dividen interim khas sebanyak RM2.03 dibayar pada Kiober

Keputusan
12 bulan beakhir
31 Disember
2006 2005 Perubahan
RM-000 RM+000 %
Perolehan daripada operasi berterusan 640,574 709,183 (20)
Keuntungan bersih daripada:
(@) Operasiberterusan 4,018 19,168 (79)
(b) Keuntungan penjualan hartanah 40,711 100
(c) Syarikat bersekutu (27) 1,729 (202)
(d) Operasi yang dihentikan 994 3,011 (67)
Keuntungan bersih milik para pemegang saham 45,696 23,908 91
Sen Sen
Pendapatan asas sesaham 45.4 23.7 92
Pada 31 Disember
2006 2005
RMe<000 RM+000
Dana pemegang saham 287,303 385,843 (26)
RM RM
Nilai aset ketara bersih sesaham 2.85 3.83 (26)
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Corporate Fo“le

Mercedes-Benz CLS
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Gycle & Carriage Bntang, a member Jrdine Gycle & Carriage is listed on

of the Jardine Gycle & Carriage @oup, the Singapore Bxchange, and together

is involved in the distribution, retail with its subsidiaries and associates,

and aftersales of motor vehicles, and the Group employs some 110,000 people
distribution and retail of vehicle parts. in Southeast Asia, primarily Sngapore,

It is the largest dealership for Malaysia and Indonesia. t is a member
Mercedes-Bnz vehicles and the of the Jardine Matheson Goup.

exclusive distributor of Mazda
and Peugeot vehicles in Malaysia.
It is also a dealer for Smart cars
and Fuso commecial vehicles.

Peugeot 307 CC
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Mercedes-Benz CLS

Corporate hformation Boa of Directors
Tan Sri Abdul Halim bin Ali Chairman
Datoe Khalid bin Haji Ismail Deputy Chairman
Steven Gareth Foster Managing Drector

Datuk HassanAbas

Tan Sri Abdul Rashid Hissain
Datoe Kamaruddin bin Mahmood
Syed Zaid bin Syed &ffar Albar
Datoe Sulaiman bin Sujak
Cheah KimTeck

Chiev Sin Cheok

Benjamin William Keswick

Audit Committee

Tan Sri Abdul Rashid Hissain ... Chairman
Datoe Kamaruddin bin Mahmood

Syed Zaid bin Syed &Hffar Albar

Datuk HassanAbas

Chiew Sin Cheok
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Peugeot 307 CC

Remuneration Committee

Datoe Kamaruddin bin Mahmood ... Chairman
Tan Si Abdul Rashid Hissain

Datuk HassanAbas

Benjamin Wiliam Keswick

Nomination Committee

Tan Si Abdul Rashid Hissain ... Chairman
Datoe Kamaruddin bin Mahmood

Datoe Sulaiman bin Sujak

Tan Si Abdul Halim bin Ali

Benjamin Wiliam Keswick

Secretary
Yeap Kok Leong

Auditors
PricewaterhouseCoopers
Charteed Accountants

Registrar

Tenaga Koperat Sdn Bhd
20th Hoor, Plaza Rermata
Jlan Kampar

Off Jalan Tun Razak

50400 Kuala Lumpur
Telephone: (03) 4041 6522
Facsimile: (03) 4042 6352

Registered Of“ce

20th Hoor, East Wing
Plaza Rermata

Jlan Kampar

Off Jalan Tun Razak

50400 Kuala Lumpur
Telephone: (03) 4043 9411
Facsimile: (03) 4043 1233

Website
www.cch.com.my
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Peugeot 407 Coupe
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Mercedes-Benz E-Class
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Chairmams Statement
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Owerview

The National Automotive Policy (*NAPZ)
announced in March 2006 has changed
the competitive framework and pricing
structures within the automotive industry.
This had the efect of lowering the
residual values of used cars which,
together with more stringent vehicle
“nancing requirements, led to a sharp
fall in the demand for new cars. As a
consequence, the total industry wlume
of new vehicles declined ty 11%, while the
non-national vehicle segment fell by 14%.

Results

The Goup recoded a net pro“t from
ongoing operations of RM4 million for
2006, which included a dividend of
RM11.2 million eceived from the
Companys investment in DaimlerChrysler
Malaysia. A gain of RM40.7 million on
disposal of properties enabled the Goup
to recod a net pro“t attributable to
shareholders of RM45.7 million for the
year, compared with RM23.9 million

in 2005.

Following a change in accounting policy
the Group now states freehold land and
buildings at valuation instead of cost or

Peugeot 307 CC

cost less depeeciation and impairment
losses. This has esulted in an increase

in shareholders funds of RM15.1 million.
In addition, the adoption of FRS 140
«[nvestment PropertyZ, which requires
properties held for investment purposes
to be shown at fair value, reduced the
shareholders funds by RM1 million. These
changes had no material impact on the
net pro“t attributable to shareholders.

The Company paid a special dividend of
RM147 million in Qctober 2006 funded in
part from property disposals. Shareholders
funds at 31 December 2006 vere

RM287 million, or RM2.85 per shae,

26% lower than the previous yearend.

The Boad is recommending a ‘nal
dividend of 5 sen per shar less tax
which, together with the interim dividend
of 5 sen per shar less tax but excluding
the special dividend of RM2.03 per shae
less tax, would give a total dividend

of 10 sen per shae less tax for 2006
(2005: 15 sen per shae, less tax).

Performance

The NAPwas introduced with the
purpose of dewveloping the local assembly
industry in Malaysia and establishing a



Mazda 3

more transpaent environment for the
importation of completely-built-up vehicles.
The impact of these measues on the
luxury segment of the maket has been
less than that on the lower to middle
range segments.

Mercedes-Bnz unit sales impoved

in 2006, but margins were eroded and
increased operating costs vere incurred
on the new facilities. The Goups facilities
are being aligned with the Mercedes-Bnz
Autohaus concept. poh and Petaling Jya
were renovated over the past two years
and a further Autohaus in Mutiara
Damansara was added in 2006, while
Jlan Ampang is planned for 2007.

The renovation of the Johor Baru facility
and the upgrading of the Ipoh workshop
were undertaken in 2006 and the
upgrading of the Batu Cawes workshop

is planned for 2007. By the end of the
year, the Group will have largely completed
its facility improvement programme.

The weaker makets have caused the
Peugeot and Mazda marques to struggle
and contributions from both operations

were lower. The shavroom facilities of

the Mazda franchise in Retaling Jya and
Jlan Ampang hae been improved, and a
comprehensiwe service facility in Retaling
Jya was established to povide after-sales
service for the Bestari, the local version

of the Peugeot 206.

The Goups after-sales operations
continue to be enhanced, and nav
automotive services ae being deweloped
to complement existing pioducts.
Afurther restructuring was undertaken
to align the work force to the new
business envionment and the cost of the
voluntary separation scheme, estimated at
RM1.3 million, was povided for in 2006.
The Goup will also be improving its IT
facilities as part of the restructuring.

In line with its strategy of disposing of
low-yielding assets, the Goup sold surplus
properties in 2006 producing a gain of
RM40.7 million.

People

Neville Venter stepped down as a director
and member of the Audit Committee

and was succeeded ly SC Chiev on

15 November 2006. Adam Keswick stepped
down as a director and member of the
Nomination and Remuneration Committees
on 31 March 2007 and was replaced by
Ben Keswick on 1April 2007. | would like
to thank both Neville and Adam for their
signi“ cant contributions to the Group and
welcome SC and Bn.

On behalf of the Directors, | wish to thank
all the employees of the Company and
its subsidiaries for their dedication and
loyal service. | also wish to thank all our
customers, shaeholders and business
partners for their support.

Prospects

Market sentiment is not expected to
improve materially in 2007. However, the
initiatives taken to realign costs, inwest in
facilities and infrastructue and dewvelop
complementary services hae positioned
the Group to meet the challenges ahead.

Tan Si Abdul Halim bin Ali
Chairman
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Penyata Rengerusi
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Tinjauan

Dasar Automotif Negara (\NAPZ) yang
diumumkan pada bulan Mac 2006 telah
mengubah rangka kerja kompetitif dan
struktur harga dalam industri automotif.

Ini membawa kesan penurunan haga
kereta terpakai berserta dengan kriteria
pembiayaan kenderaan yang lebih ketat,
telah menyebabkan kejatuhan yang ketara
dalam permintaan keeta baru. Ini telah
menyebabkan wlum keseluruhan industri
bagi kenderaan baru menurun pada kadar
11%, manakala segmen kenderaan bukan
nasional jatuh sebanyak 14%.

Keputusan

Kumpulan telah mencatat keuntungan
bersih daripada operasi berterusan
sebanyak RM4 juta bagi tahun 2006,
termasuk dividen sebanyak RM11.2 juta
diperolehi daripada pelaburan Sarikat

di dalam DaimlerChrysler Mlaysia.
Keuntungan sebanyak RM40.7 juta
daripada penjualan hartanah pula
membolehkan Kimpulan mencatat
keuntungan bersih milik pemegang saham
sebanyak RM45.7 juta bagi tahun tersebut
berbanding RM23.9 juta pada tahun 2005.

Berikutan perubahan dalam dasar
perakaunan, Kimpulan kini menyatakan
tanah pegangan bebas dan bangunan
pada nilai penilaian dan bukan pada kos
atau kos tolak susut nilai dan kerugian
penurunan nilai. Ini telah menghasilkan
peningkatan dana pemegang saham
sebanyak RM15.1 juta. &ain itu,
penggunaan FRS140 «#tanah Relaburar?,
yang menghendaki hartanah dipegang
bagi tujuan pelaburan dinyatakan pada
nilai saksama, telah mengurangkan
dana pemegang saham sebanyak

RM1 juta.Walau bagaimanapun,
perubahan-perubahan ini tidak memberi
kesan yang ketara kepada keuntungan
bersih milik pemegang saham.

Syarikat telah membayar dividen khas
sebanyak RM147 juta pada bulan &ober
2006, yang mana sebahagian daripadanya
dibiayai oleh penjualan hartanah.

Dana pemegang saham pada 31 Bember
2006 adalah sebanyak RM287 juta,

atau RM2.85 sesaham, 26% lebihendah
berbanding akhir tahun sebelumnya.

Lembaga ngarah mengesgrkan

dividen akhir sebanyak 5 sen sesaham
tolak cukai yang mana, berserta dividen
interim sebanyak 5 sen sesaham tolak
cukai tetapi tidak termasuk dividen khas
sebanyak RM2.03 sesaham tolak cukai,
akan menjadikan jumlah dividen bagi
tahun 2006 sebanyak 10 sen sesaham
tolak cukai (2005: 15 sen sesaham, tolak
cukai).



Prestasi

NAPdiperkenalkan dengan tujuan untuk
membangunkan industri pemasangan di
Malaysia dan mevujudkan persekitaran
yang lebih telus bagi kenderaan import
yang telah dibina sepenuhnya. Langkah
ini kurang mendatangkan kesan ke atas
segmen pasaran mwah berbanding
segmen rangkaian bawahan dan
pertengahan.

Walaupun jualan unit Mercedes-Bnz
bertambah baik pada tahun 2006,

namun magin telah menurun dan
kenaikan kos operasi terpaksa ditanggung
bagi kemudahan-kemudahan baru.
Kemudahan Kumpulan sedang disesuaikan
dengan konsep Mercedes-Bnz Autohaus.
Kemudahan di boh dan Petaling Aya pula
telah diubahsuai sepanjang dua tahun
yang lepas dan sebuah lagiAutohaus di
Mutiara Damansara telah dibuka pada
tahun 2006, manakalaAutohaus di Jlan
Ampang dirancang untuk dibuka pada
tahun 2007. Kerja-kerja mengubahsuai
kemudahan di dhor Baru dan menaiktaraf
pusat servis di Ipoh telah dilaksanakan
pada tahun 2006, manakala kerja
menaiktaraf pusat servis di Batu Cawes
dirancang untuk dilaksanakan pada tahun
2007. Program mengubahsuai kemudahan
Kumpulan tersebut akan berada di peringkat
hampir siap menjelang akhir tahun ini.

Pasaran yang lemah telah mengbabkan
model-model jenama Rugeot dan Mazda
menghadapi kesukaran dan sumbangan
daripada kedua-dua operasi ini juga
adalah rendah. Kemudahan ruang
pameran francais Mzda di Petaling Jaya
dan &lan Ampang telah dipertingkatkan,
dan kemudahan servis yang lengkap

di Petaling &ya juga telah disediakan
untuk memberi pekhidmatan

selepas jualan bagi model Bestari,

versi tempatan Reugeot 206.

Operasi selepas jualan Kimpulan terus
dipertingkatkan dan peikhidmatan
automotif baru sedang dibangunkan
untuk menyokong produk-produk sedia
ada. Renyusunan semula selanjutnya
telah dilaksanakan untuk mengesuaikan
tenaga kerja dengan persekitaran
perniagaan baru dan kos skim pemisahan
sukarela yang dianggakan bernilai
RM1.3 juta telah diperuntukkan pada
tahun 2006. Kumpulan juga akan turut
mempertingkatkan lagi kemudahan IT
sebagai sebahagian daripada
penyusunan semula.

Sejajar dengan strategi menjual aset
yang mendatangkan hasil yang endah,
Kumpulan telah menjual lebihan hartanah
pada tahun 2006 yang membawa
keuntungan sebanyak RM40.7 juta.

Warga Kerja

Neville Venter telah meletakkan jawatan
sebagai pengarah serta ahliawatankuasa
Audit dan beliau digantikan oleh

SC Chiav pada 15 November 2006.
Adam Keswick pula telah meletakkan
jawatan sebagai pengarah serta ahli
Jwatankuasa ncalonan dan mbuhan
pada 31 Mac 2007 dan telah digantikan
oleh Ben Keswick pada 1April 2007.
Saya ingin mengucapkan ribuan terima
kasih kepada Neville dan Adam atas
sumbangan besar mezka kepada
Kumpulan dan mengalu-alukan
penyertaan SC dan Bn.

Bagi pihak para Pengarah, saya ingin
menyampaikan penghagaan kepada
semua kakitangan §arikat dan anak-

anak syarikatnya atas dedikasi dan
khidmat setia mereka. Saya juga ingin
mengucapkan setinggi-tinggi terima kasih
kepada semua pelanggan kami, pemegang
saham dan rakan kongsi perniagaan atas
sokongan meeka.

Prospek

Sentimen pasaran dijangka tidak akan
pulih dengan ketara pada tahun 2007.
Walau bagaimanapun, usaha yang
dijalankan untuk menyelaraskan kos,
melabur dalam kemudahan dan
infrastruktur serta mengembangkan
perkhidmatan sokongan telah
mempersiapkan Kimpulan untuk
menghadapi cabaran yang bakal
mendatang.

Tan Sri Abdul Halim bin Ali
Pengerusi
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Managing Drectors Review

Mercedes-Benz B-Class
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The Goup experienced a \ery dif* cult
trading year in 2006 as the automotive
industry was impacted by the introduction
of the National Automotive Policy (*NAPZ).
The new vehicle maket in Malaysia
declined by 11% to 490,800 units while
the non-national segment fell by 14%

to 173,000 units. Rices of new locally
assembled \ehicles fell and had the

effect of lowering the residual values

of existing cars which together with
tighter vehicle “nancing criteria lead to
the overall decline in new vehicles sold.
The completely-built-up («CRJZ) maket
was hardest hit as prices did not fall in
tandem with locally assembled \ehicles,
widening the gap between the two. The
luxury segment was less seerely impacted
than the lower to middle range segments.

Mercedes-Bnz

Mercedes-B:nz passenger carsemained
ahead of the competition with a total

of 1,403 units registered, slightly above
the previous year, but at lo wer margins
as maiketing initiatives were introduced
because of the intense competition.

In addition, sales of Smart cars grew by
30% to 139 units. Despite the challenging
trading environment, Gycle & Carriage
Bintangs (*CCBZ) etail after-sales

businesses performed satisfactorily with
revenue growth and improvements in
customer satisfaction.

During the year, a new dealership in
Mutiara Damansara was opened, the
renovation of the Johor Baru branch
was completed and the wokshop in
Ipoh was upgraded. By the end of 2007,
CCBs facility improvement programme
would be largely complete, following the
planned renovation of the Batu Cawes
workshop and dewelopment of a new
showroom in Jalan Ampang.

Mazda

Mazda sales declined ty 55% despite

the launch of three new models during
the year as the price gap between

Mazda CBJ vehicles and other competing
Jpanese brands, most of which ae locally
assembled, widened. h addition, fewer
units of the popular Fighter 4X4 which is
being run-out, ahead of its replacement
by the new BT50 in 2007, were sold.
Sales are expected to improve in 2007
with a full years impact of the Mazda 5
(awarded the Multi-purpose vehicle of

the year in Malaysia by The New Straits
Times and Auto Car Magazine) which was
launched in the second quarter alongside



the availability of the full range of
passenger cars since the last quarter
The Goup also renovated two new
showrooms during the year in
Petaling ;aya and Ampang.

Peugeot

Peugeot sales declined ty 64% to 150
units and marins were under pressue
due to the strong Euro, although this

is expected to ease with the recent
strengthening of the Ringgit. The Reugeot
product range is being reviewed to assess
how it could be made more competitive.
The launch of the Bestari, the local version
of the Peugeot 206, added some wlume
with 173 units sold by Cycle & Carriage
Automobiles (*CCAZ) fsm May 2006.
CCAopened a compiehensiwe service
centre in Petaling JAya to provide a full
range of aftersales services to the entie
Bestari customer base.

Automotive Services

The automotive services division
continued to make good progress.

The i-mob antitheft device performed
well during the year with over 500 units
installed in customera cars. Another
i-mob model and a new paint protection
product were introduced during the year.

Mercedes-Benz E-Class

Developments

During the year, Cycle & Carriage Milaysia
(+CCM2Z) terminated its Poton, Kia and
Hyundai dealership ageements as the
proliferation of dealerships in the Klang
Valley with severe price-cutting made
these businesses unpo“ table. CCM has
been restructured to focus on the retailing
of the new generation of Mazda vehicles
while its successful parts business has
been placed under a nav subsidiary,
Gycle & Carriage Rrts and Accessories
(+CCRAZ). CCRwas established to focus
on the substantial aftersales maket for
spare parts, estimated at RM18 billion
per annum. The company epresents
products from China, hdia, Indonesia,
Jpan, Taiwan and Thailand. ts strategy
is to develop a wide portfolio of
value-formoney parts with a strong
brand image, for distribution through

a network of parts retail shops and
workshops throughout Malaysia.

In December 2006, the Company
announced that it had entered into a
distribution arrangement with Snotruk
(Hong Kong) to assemble and distribute
trucks originating from China.The Mnistry
of International Trade and Industry has

approved the arrangement in ebruary
2007 and it is targeted to commence
operations by the third quarter of 2007.

Cutlook

The automotive market suffered in 2006
and it is unlikely to r ecover signi“cantly
in 2007. The managemené priorities will
be to maintain tight operational controls,
focus on building the existing businesses
for long-term pro“ table growth and
develop new complementary souces

of income.

Seven Gareth Foster
Managing Drector

Gycle & Carriage Bntang Berhad Annual Report 2006 015



Ulasan Rengarah Wusan
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Berikutan pengenalan @sar Automotif
Negara (*NAPZ) yang memberi kesan
kepada industri automotif, Kumpulan
telah melalui tahun perdagangan yang
sukar pada 2006. Risaran kenderaan
baru di Malaysia menurun sebanyak
11% kepada 490,800 unit manakala
segmen bukan nasional jatuh 14%
kepada 173,000 unit. esan kejatuhan
harga kenderaan pasangan tempatan
menjejaskan nilai baki kenderaan berserta
pengetatan syarat-syarat pembiayaan
kenderaan mengbabkan kemebpsotan
keseluruhan penjualan kenderaan baru.
Pasaran kenderaan pasang-siap (GB
telah mengalami kesan yang paling teruk
disebabkan ketidakseimbangan di antara
harga kenderaan pasangan tempatan.
Segmen mewvah pula mengalami kesan
yang kurang teruk berbanding segmen
rangkaian bawahan dan pertengahan.

Mercedes-Bnz

Kereta penumpang Mercedes-Bnz

kekal mendahului persaingan dengan
jumlah yang dicatat sebanyak 1,403
unit, meningkat sedikit berbanding
tahun sebelumnya, tetapi pada kadar
maigin yang lebih rendah disebabkan
oleh beberapa inisiatif pemasaran

yang dipeikenalkan untuk menangani
persaingan yang sengit. 8lain itu,

jualan kereta Smart meningkat 30%
kepada 139 unit. Walaupun menghadapi
persekitaran pedagangan yang mencabar
namun perniagaan selepas jualan

Qycle & Carriage Bntang (*CCBZ) adalah
memuaskan dengan pertumbuhan hasil
dan peningkatan kepuasan pelanggan.

Pada tahun tersebut, satu cawangan wakil
jualan baru dibuka di Mutiara Damansara,
pengubahsuaian cawanganahor Baru
pula telah disiapkan dan pusat servis

di Ipoh telah dinaiktaraf. Berikutan
perancangan pengubahsuaian pusat
servis di Batu Cawes dan pembinaan
ruang pameran baru di dlan Ampang,
sebahagian besar daripada ppgram
peningkatan kemudahan CCB akan
disiapkan menjelang akhir tahun 2007.

Mazda

Penjualan Mazda menurun sebanyak
55% walaupun tiga model baru telah
dilancakan pada tahun tersebut. hi
disebabkan oleh perbezaan haga yang
ketara antara kenderaan CB Mazda dan
jenama-jenama saingan lain dariepun
yang kebanyakannya dipasang di dalam
negara. &lain itu, model Hghter 4X4
yang popular dan dalam poses untuk
diubahsuai dengan model B'50 baru yang
akan dipeikenalkan pada tahun 2007,
telah mencatat jumlah penjualan unit yang
lebih rendah. dialan dijangka meningkat
pada tahun 2007 dengan kesan setahun
penuh bagi Mazda 5 (dianugerahkan
kenderaan pelbagai kegunaan terbaik
tahun ini di Malaysia oleh The New Straits
Times dan Majalah Auto Car) yang telah
dilancakan pada suku tahun kedua
berserta ketersediaan rangkaian penuh
bagi model-model keeta penumpang
sejak suku tahun yang lalu. Kimpulan
turut mengubahsuai dua buah ruang
pameran baru pada tahun tersebut

di Petaling Aya dan Ampang.



Peugeot

Jialan Reugeot telah menurun sebanyak
64% kepada 150 unit dan maginnya
pula mengalami tekanan disebabkan
oleh pengukuhan matawang Hro,
walaupun keadaan ini dijangka akan
pulih dengan pengukuhan Ringgit baru-
baru ini. Rangkaian ppduk Peugeot kini
sedang dikaji untuk menilai bagaimana
menjadikannya lebih kompetitit
Pelancaran Restari, versi tempatan
Peugeot 206, telah menambah sedikit
volum dengan 173 unit dijual oleh

Gycle & CarriageAutomobiles (+CCAZ)
sejak bulan Mei 2006. CCAelah membuka
sebuah pusat servis yang lengkap

di Petaling Aya bagi menyediakan
rangkaian penuh pekhidmatan selepas

jualan kepada semua pelanggan-pelanggan

Bestari.

Perkhidmatan Automotif

Bahagian pekhidmatan automotif terus
mencatat peningkatan yang menggalakkan.
Peralatan anti kecurian i-mob telah
mencatat jualan yang menggalakkan pada
tahun ini dengan lebih 500 unit telah
dipasangkan di dalam keeta pelanggan.
Satu lagi model i-mob dan produk
perlindungan cat baru telah dipekenalkan
pada tahun tersebut.

Perkembangan

Pada tahun yang sama, @cle & Carriage
Malaysia (*CCMZ) telah menamatkan
perjanjian wakil jualan dengan Roton,

Kia dan Hyundai disebabkan oleh
pertambahan jumlah wakil jualan di
Lembah Klang dengan pemotongan haa
yang teruk telah menjadikan perniagaan
tersebut tidak menguntungkan. CCM telah
disusun semula untuk memfokus kepada
penjualan generasi baru kenderaan lslzda
manakala perniagaan alat gantinya yang
menggalakkan telah diletakkan di bawah
sebuah syarikat subsidiari baru iaitu @cle
& Carriage Rirts and Accessories (sCCRZ).
CCR diwujudkan untuk memberi tumpuan
terhadap pasaran selepas jualan yang
luas bagi alat ganti yang dianggakan
berjumlah RM18 bilion setahun. $arikat
tersebut mewakili produk-produk dari
China, hdia, Indonesia, &pun, Taiwan

dan Thailand. Matlamat utamanya adalah
untuk membangunkan satu portfolio yang
luas bagi alat ganti yang memberi nilai
pulangan wang dengan imej jenama yang
kukuh, untuk diedarkan melalui rangkaian
kedai jualan alat ganti dan pusat servis

di seluruh Malaysia.

Pada bulan Dsember 2006, Syarikat
telah mengumumkan bahawa ia telah
memeterai satu persetujuan pengedaran
dengan Snotruk (Hong Kong) untuk
memasang dan mengeda@n trak-trak
yang berasal dari China. Kmenterian
PerdaganganAntarabangsa dan mdustri
telah meluluskan persetujuan tersebut
pada bulan Februari 2007 dan ia
dijangka akan memulakan operasi
menjelang suku ketiga tahun 2007.

Hala Tuju

Pasaran automotif telah melalui keadaan
yang sukar pada tahun 2006 dan dijangka
tidak akan pulih dengan ketara pada
tahun 2007. Keutamaan pihak pengurusan
adalah untuk mengekalkan kawalan
operasi yang ketat, memberi tumpuan
untuk membangunkan perniagaan-
perniagaan sedia ada bagi pertumbuhan
keuntungan jangka panjang dan cara-cara
baru dan berkesan untuk menambahkan
sumber pendapatan.

Steven Gareth Foster
Pengarah Uusan
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Tan Sii Abdul Halim bin Ali ...Chairman
Tan Si Abdul Halim, aged 63,

a Malaysian, became the Mn-Independent
Non-Executive Chairman of the Boad

on 7 June 2001. H is also a member of
the Nomination Committee. H& was the
Chairman of the Enployees Rovident Fund
Boa until 31 January 2007. H is the
Chairman of Badan Rengawas Rmegang
Saham Mnoriti Berhad, Malaysia Building
Society Berhad, Malakoff Berhad and

a director of ESSO Mlaysia Berhad

and LCL Corporation Berhad. He is also
Chairman of the Miltimedia Development
Corporation. H has in the past been Chief
Secretary to the Government, Scretary
General in the Ministry of Foreign Affairs
and Ambassadorto Austria and Vietnam.
He graduated from the University of
Malaya with a Bachelor of Arts

(Honours) degee.

Dator Khalid bin Haji Ismail ...Deputy Chairman
Datoe Khalid, aged 66, a Malaysian,
became a MNn-Independent Non-Executive
Director on 24 February 2003 and was
subsequently appointed Beputy Chairman
on 10 March 2004. He is presently the
Group Country Chairman ofardine
Matheson Goup of Companies in
Malaysia. He also sits on the boards of
Edaran Gtomobil Nasional Berhad and
Amanah Rctors Sdn Bhd. Previously, he
held seweral senior positions in the Public
Services Department, the Rrime Ministers
Department, the Mnistry of Finance

and retired as Secretary-General of the
Ministry of Culture, Arts and Tourism
Malaysia. Datos Khalid holds a Bachelor
of Arts (Honours) degee from University
of Malaya and an MRA from University

of Southern California, USA.

Steven Gareth Foster ...Managing Orector
Mr Seven Foster, aged 40, a British
citizen, joined the Company as the Drector
of Operations on 1 &nuary 2003. H was
appointed Managing Drector on 10 March
2004. Before joining the Company he has
held seweral senior positions within the
Jrdine Motors Group. He was Managing
Director of the Jrdine Motors Groups
Indian joint venture with the Tata Group
and the Development Drector for the
Jrdine Motor Groups UK operations.

He is also a director of DaimlerChrysler
Malaysia Sdn Bhd and a director of the
British Malaysian Chamber of Commee.
Mr Foster holds a Bachelor of Arts
(Honours) degee from Hat“eld

College, urham.

Datuk Hassan Abas

Datuk Hassan, aged 53, a Milaysian,
joined the Board on 12 May 1993 as a
Non-Independent Non-Executive Director.
He was appointed Deputy Chairman on
29 September 1993 and esigned on

10 March 2004 while remaining as a
Director. He is a member of the Audit
Committee and the Rmuneration
Committee. H is currently the Deputy
Chairman of Rremba (Malaysia) Sdn Bhd.
He is an independent director on the
board of Jardine Gycle & Carriage and MCL
Land (Sngapore). He graduated from the
University of Lancaster with a degee in
Accounting and Fnance and is a member
of the Institute of Chartered Accountants
in England and Wales.

Tan Sii Abdul Rashid Hussain

Tan Sri Rashid, aged 60, a Malaysian,
joined the Board on 26 October 1993 as
an Independent Non-Executive Director.
He is the Chairman of the Audit Committee
and the Nomination Committee and a
member of the Remuneration Committee.
He was the Bxecutive Chairman of the
RHB Goup of Companies, a company

he founded and built over a span of

20 years. He left the RHB Goup after
selling his interest in the Group and
currently runs his own investment
company He has more than 30 years

of experience in the securities, fund
management, mechant banking,
commecial and consumer banking
businesses and has spent most of these
at the forefront of change and
development of the “nancial services
industry in Malaysia. He is currently a
Trustee of the Prime Minister of Malaysias
Exchange Fllowship Foundation and a
Trustee of Yayasan Wsahawan Bimiputra.
He was previously the Chairman of
Putrajaya Holdings Sdn Bhd from 1995

to 2000 and served as a board member
and Chairman of the E&ecutive Committee
of Khazanah Nsional Berhad from 1994
to 1998.



Dator Kamawuddin bin Mahmood

Datos Kamaruddin, aged 71, a Mlaysian,
joined the Board as an Independent
Non-Executive Director on 29 dine 1999.
He is the Chairman of the Remuneration
Committee and a member of the

Audit Committee and the Nomination
Committee. Dator Kamaruddin has

30 years of experience in the Riblic
Sector and held seweral senior positions.
Among the positions held by him were
the Deputy Director Budget of the Treasury
Department, Secretary of the National
Security Council in the Rime Ministers
Department, Orector General of Wban
Development Authority and Secretary
General of the Ministry of Housing and
Local G@vernment. Dator Kamaruddin holds
a Bachelor of Arts degree from University
of Malaya and an MRA from State
University of New York, United States.

Syed Zaid bin Syed Xffar Albar

Syed Zaid Albar, aged 52, a Malaysian,
joined the Board as an Independent
Non-Executive Director on 31 December
2001. He is also a member of the Audit
Committee. Gaduated from the United
Kingdom as a barristey he was admitted
as an adwcate and solicitor of the High
Court of Malaya in 1980. H has been in
active legal practice ewer since and he
is the managing partner of a law “rm in
Kuala Lumpur. He also sits on the board
and audit committees of seweral listed
companies, namelyMalaysian Raci“c
Industries Berhad, Narra Industries
Berhad (formerly knavn as Hume
Cemboad Berhad) and Malaysia
Building Society Berhad.

Datoe Sulaiman bin Sujak

Datoe Sulaiman, aged 73, a Malaysian,
joined the Board as an Independent
Non-Executive Director on 24 February
2003 and was appointed a member of the
Nomination Committee on the same date.
He has been with HSBC Bnk Malaysia
Berhad since 1989 and was an escutive
director and adviser fom &nuary 1994 to
March 2004. He is now a non-executive
and non-independent diector of HSBC
Bank Malaysia Berhad. A graduate of
Royal Air Force College, @anwell, England,
Datoe Sulaiman sened both with the

Royal Air Force and the Royal Malaysian
Air Force and was the “rst Malaysian

Air Force Chief He was an advisor

(now known as Assistant Gvernor)

of Bank Negara Malaysia and was the
Commecial Director of Kumpulan Quthrie
Berhad. He was also the Deputy Chairman
of MalaysianAirline System Berhad for

24 years. He also sits on the Board of
FACB hdustries Incorporated Berhad

and Nationwide Express Courier

Services Berhad.

Cheah Km Teck

Mr Cheah, aged 55, a $igaporean,

joined the Board on 2 February 2005 as

a Non-Independent Non-Executive Director.
He is the Chief Executive Of* cer of the
Jrdine Gycle & Carriage @ups motor
operations excluding those held by

Astra International. In this capacity,

he oversees the Goups motor operations
in Singapore, Malaysia and Thailand.

He is a director of Jrdine Gycle & Carriage
and also an advisory committee member
of Tunas Ridean. K sits on the boards of
Singapore Totalisator, Trek 2000, Mapletree
Logistics Trust Management Ltd and is

a Management Committee member of
the Singapore Turf Club. Prior to joining
the Group, he has held seweral senior
marketing positions in multinational
companies, namely MDonalds Restaurant,
Kentucky Fied Chicken and Coca-cola.
He holds a Masters degree in Marketing
from the University of Lancaster

United Kingdom.

Chiew Sn Cheok

Mr Chiew, aged 45, a Malaysian, became
a Non-Independent Non-Executive Member
of the Board and Audit Committee on

15 November 2006. He joined Jardine
Gycle & Carriage as ®up Fnance Orector
on 1 November 2006. He has worked for
the JArdine Matheson Goup since 1993
where he has held various senior “hance
positions, prior to which he worked for
Schioders and Ricewaterhouse, both

in London. He has been nominated to
the Board of Commissioners ofAstra
International, Astra Ago Lestariand

Astra Qoparts and is an Audit Committee
member of Tunas Ridean. Mr Chies
graduated from the London School of
Economics with a Bachelor of Science
(Economics), obtained a Masters in
Management Science at the mperial
College, London and is a member of

the Institute of Chartered Accountants

in England & Wales. He is on the Board
of Governors of the Keswick Foundation,
a charitable body in Hong Kong.

Benjamin William Keswick

Mr Ben Keswick, aged 34, a Bitish citizen,
joined the Board on 1 April 2007 as a
Non-Independent Non-Executive Director
and was appointed a member of the
Remuneration and Nomination Committee
on the same date. Onh 1 April 2007,

he replaced MrAdam Keswick as the
Goup Managing Drector of the JArdine
Gycle & Carriage @up. He has been with
the JArdine Matheson Goup since 1998,
most recently as the Chief Eecutive Of“ cer
and before that the Finance Orector of
Jrdine Pacic, which represents a humber
of Jardine Matheson Goups non-listed
interests in a range of industry sectors.
He is a director of Jardine Matheson
Limited, MCLLand and Edaran Qtomobil
Nasional, and he has been nominated

to the Board of Commissioners of

Astra International and Uhited Tractors.

Mr Ben Keswick graduated fom Newcastle
University with a Bachelor of Science
degree in Agricultural EEonomics and

Food Marketing and obtained a Master

of BusinessAdministration from INSEAD.

None of the diectors has any familyelationship
with any director and/or substantial shaeholder;
any con’ict of interest with the Company and any
convictions for offences within the past 1Gegrs
other than taf* c offences.
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Corporate @vernance Satement

The Boad of Directors fully supports the
recommendations of the Malaysian Code
on Corporate @vernance (+Cod&) which
sets out the broad principles for good
corporate governance and best practices
for listed companies.

The Boad is committed to applying the
recommendations of the Malaysian Code
on Corporate Gvernance to ensue that
good corporate governance is practiced
throughout the Group to effectively
dischage its responsibilities to protect
and enhance shaeholder value.

The Company has in place a Boar Charter
that encompasses amongst others the
responsibilities, authorities, procedures
and structures of the Board and Board
Committees besides stessing the
relationship between the Boad and its
management and the shagholders.

Set out below is a statement of how the
Group has applied the principles of the
Code.The Boad of Directors con‘rms
that the Group has complied with the
best practices in the Code thoughout the
“nancial year ended 31 cember 2006.

The Boad of Directors

The Boad has overall responsibility for

the strategic direction of the Group. The
Board meets regularly to review corporate
strategies, operations and performance of
business units within the Gooup. All Boad
members bring an independent judgement
to bear on issues of strategy performance,
resources and standads of conduct.
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During the “ nancial year ended

31 December 2006, four Boad meetings
were held. Set out below is the recod
of attendance of the Boad members:

Directors Attendance
Tan Sri Abdul Halim bin Ali 4/4
Datos Khalid bin Haji Ismail 4/4
Steven Gareth Foster 4/4
Datuk HassanAbas 4/4
Tan Sri Abdul Rashid

Hussain 4/4
Datos Kamaruddin

bin Mahmood 4/4
Syed Zaid bin Syed

Jffar Albar 3/4
Neville Barry Venter * 3/3
Datoe Sulaiman bin Sujak 4/4
Adam Phillip Charles Keswick 3/4
Cheah KimTeck 4/4

Neville Barry Venter resigned as a Drector on

31 Cctober 2006 and he was eplaced by Chiew
Sin Cheok on 15 NMvember 2006. Chigv Sin Cheok
is a Non-Independent Non-Executive Director.

The Boad has delegated specit
responsibilities to three Boad Committees,
these are the Audit, Remuneration and
Nomination Committees.These Committees
have the authority to examine particular
issues and eport to the Board with

their recommendations.The ultimate
responsibility for the “ nal decision on

most matters lies with the entire Board.

Boad Balance

The Boad currently has 11 members,
comprising four independent Non-
Executive Directors, six Non-Independent

Non-Executive Directors and one Executive
Director. Together, the Directors bring

a wide range of business and ‘nancial
experience elevant to the direction and
objectives of the Group. A brief description
of the background of each Director is
presented on pages 20 to 21.

Aclear division of responsibility

between the Chairman and the kecutive
(Managing) Drector exists to ensue a
balance of powver and authority. Formal
position descriptions for the Chairman and
the Executive (Managing) Drector outlining
their respective roles and responsibilities
are set out in the Board Charter

The composition of the Boad is further
balanced by the presence of hdependent
Non-Executive Directors. Although all the
Directors hawe an equal responsibility

for the Groupss business directions and
operations, the role of these Independent
Non-Executive Directors ar particularly
important in ensuring that the strategies
proposed by the management ae

fully discussed and ewaluated, having
consideied the long term interests of

all interested parties, including the
shareholders, emplo/ees, customers,
suppliers and the communities as a whole.

Tan Si Abdul Rashid Hussain, who is the
Chairman of theAudit Committee and the
Nomination Committee, acts as the &nior
Independent Non-Executive Director. Any
concerns with legards to the Group may
be conweyed to him.

The interests of major shaeholders and
the investment of minority shareholders
are fairly re” ected through Boad
representation.



Supply of Information

The management is duty bound to furnish
the Board with all material information for
the Board to discharge its responsibilities.
In order for the Board to function
effectively, it is ther efore important that
matters for the Boaids consideration

are presented to all the Directors with
suf“cient time to enable the Directors to
examine the issues and to obtain further
explanations whee necessaryAs a general
rule, Board papers ar circulated for the
Directore review at least “ ve days prior

to any scheduled Boad meeting. The
Boad papers include, among others, the
following:

€ Minutes of previous Boad meeting

€ Minutes of meetings of Committees
of the Board

€ Directors Cicular Resolutions

€ Monthly performance and \ariance
report of the Group

€ Operational issues, which include
product and service quality customer
satisfaction, maket share etc.

Fnancial issues

Funding requirements
Business strategy issues
Project papers

a o o

Thee is a schedule of matters esened
speci“cally for the Boards decision,
including the approval of corporate plans
and budgets, acquisition and disposal of
major assets, major investments, changes
to the management and contol structure
of the Group and issues in respect of key
policies, procedures and authority limits.

The Boad has also approved a procedure
for Directors, whether as a full Boad

or in their individual capacity, to take
independent advice, whee necessary

in the furtherance of their duties and

at the Groups expense.

All Directors hawe access to the advice and
services of the Company Bcretary.

Appointments to the Boad

The Malaysian Code on Corporate
Governance endorses, as good practice,
a formal procedure for appointments to
the Board, with a nomination committee
making recommendations to the Boad.
The Code, havever, states that this
procedure may be performed by the
Boad as a whole, although, as a matter
of best practice, it recommends that
this responsibility be delegated to

a committee.

The Boad has adopted the best practice
and the Nomination Committee has been
given the responsibilities to recommend
new appointments to the Board.

Nomination Committee
The present members of the Mmination
Committee ake:

€ Tan Si Abdul Rashid Hissain (Chairman)
€ Datoe Kamaruddin bin Mahmood

€ Datoe Sulaiman bin Sujak

€ Tan Si Abdul Halim bin Ali

€ Benjamin William Keswick

Adam Phillip Charles Keswick,

a Non-Independent Non-Executive
Director, resigned as a member

of the Committee on 31 March 2007,
following his resignation from the
Boad on the same date. Benjamin
William Keswick, a Non-Independent
Non-Executive Director was appointed
on 1 April 2007 to “ Il the vacancy

This Committee met once during

2006. The meeting was attended ly

all members. All the members of this
Committee ae Non-Executive Directors
and the majority is independent including
the Chairman of the Committee.

The primary function of the Nomination
Committee is to recommend to the
Board, candidates for directorships of
the Company and its subsidiaries and
Directors to “Il the seats on Board
Committees.

In addition, the Nomination Committee
assesses the efectiveness of the Boad,
Board Committees and contributions of
each individual Drector. It also ensures
an appropriate framework and plan for

Boad and management succession.

The Nomination Committee eviews
annually and recommend to the Boad

the structure, size, balance and
composition of the Board and Committees.
This will require a review of the required
mix of skills and experience including

core competencies which n-Executive
Directors should bring to the Boad and
other qualities for the Board to function
effectively and ef“ciently.

Directorg Training

As an integral part of the process of
appointing new Directors, the Nomination
Committee ensues that there is an
orientation programme for nev Board
members. Drectors also receive

further training, from time to time,

from professional bodies and training
institutions.
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Corporate ®vernance Satement

The Nomination Committee noted that
members of the Boad have attended
two Continuing Education Programme
(CEP) conducted # consultants from
PricewaterhouseCoopers in 2006.
The topics covered were “ eld audit
and latest tax updates.

Re-election

In accordance with the Companys
Articles of Association, all Drectors who
are appointed by the Board are subject
to election by shareholders at the
Annual General Meeting following their
appointment. The Articles also piovide
that at least one third of the remaining
Directors be subject to re-election by
rotation at each Annual General Meeting
and all Directors ar to offer themseles
for re-election once eery three years.

Directore Remuneration

The Company is guided ly the objectives
as recommended ly the Malaysian Code
on Corporate Gvernance to determine the
remuneration for Orectors. The component
parts of remuneration ae structured so as
to link rewards to corporate and individual
performance, in the case of the Eecutive
Director. In the case of Non-Executive
Directors, the level of remuneration ©” ects
the level of responsibilities undertaken by
the particular non-executive concerned.

Remuneration Rocedue

The Remuneration Committee ecommends
to the Board the framework of executive
remuneration and its cost, including the
remuneration package for the Eecutive
Director. The Remuneration Committee
also recommends the frame&vork of fees
payable to Non-Executive Directors.

The Remuneration Committee may draw
on the expertise of consultants befoe
making recommendations to the Boad.
The “nal remuneration package dfered
to the Executive Director and the fees
payable to Non-Executive Directors are
the responsibilities of the entire Boad.
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Remuneration Committee
The present members of the Rmuneration
Committee ae:

€ Dato* Kamaruddin bin Mahmood

(Chairman)
€ Tan Si Abdul Rashid Hissain
€ Datuk HassanAbas
€ Benjamin William Keswick

Adam Phillip Charles Keswick,

a Non-Independent Non-Executive
Director, resigned as a member

of the Committee on 31 March 2007,
following his resignation from the
Board on the same date. Benjamin
William Keswick, a Non-Independent
Non-Executive Director was appointed
on 1 April 2007 to “ Il the vacancy

The Remuneration Committee had two
meetings in 2006 which were attended
by all members. All the members of this
Committee ae Non-Executive Directors
and half of the committee members ae
independent including the Chairman of
the Committee.

Remuneration Rackage
The remuneration packages of rectors
are as follows:

(a) Basic Salary
The Remuneration Committee
recommends the basic salary of
the Bxecutive Director after having
considered the performance of the
Director. In the evaluation process
consideration is given on the rates of
salary for similar jobs in the industry.

Directore Fees

Directors fees are only payable

to Non-Executive Directors.

The Remuneration Committee
recommends the framavork of
Director fees to the Board.

The fees structue is determined
after a study of comparable
organisationg practices or awilable
professional studies/sureys as well as
the level of responsibilities involved.

(b)

Non-Executive Directors received
annual “xed fees based on the tenue
of directorship and attendance fees

(©

(d)

(e)

()

based on attendances to Boad and
Committee meetings.The fees ae
paid quarterly.

Bonus Scheme

The Goup operates a bonus scheme
for all employees, including the
Executive Director. The quali“cation
and eligibility to the scheme is linked
to the performance of the Goups
business activities and an assessment
of the employees performance and
contribution. The Executive Directors
bonus is dependent on the lewel

of pro“t achieved from the Groups
business activities against tagets,
together with an assessment of

the Directors performance during
the year Bonus payable to the
Executive Director is reviewed by

the Remuneration Committee and
approved by the Board.

Bene“ts in Kind

Cther customary bene'ts (such as
car, driver, club membership
allowances etc.) ae made
available as appropriate.

Retirement Bene“ts

Contributions ae made to the
Employees Rovident Fund,

the national mandatory de“ned
contribution plan, in respect

of Malaysian Executive Director.

The rate of contribution is above the
mandatory requirement in accodance
with the Groups employment scheme,
available to all executive employees.

The curent Executive (Managing)
Director is an expatriate nominee fom
the ultimate holding company and he
participates in its retirement bene‘t
scheme.

Service Contract

The terms of service contract of the
Executive Director are structured
substantially similar to those available
to other executive employees of the
Goup. The notice period for the
termination of the Executive Directors
service contract is six months ly
either party.



Director® Remuneration
The details of the remuneration of Orectors during the “nancial year ended 31 cember 2006 ae as follows:

Provident
Funds/
Bene“ts Retirement
Directors Salaries Fees Bonus in Kind Plan Total
RM-000 RM-000 RM-000 RM-000 RM-000 RM-000
Executive Director 981 424 206 100 1,711
Non-Executive:
Directors 602 29 631
Alternate DOrector * 142 26 168
Total 1,123 602 450 235 100 2,510

*  TheAlternate DOrector to the Non-Executive Director is also a senior of“cer of the Company who has esigned on 31 March 2006 and his
remuneration is derived from his capacity as of“cer of the Company and not as alternate to Mn-Executive Director.

Policy on External Appointments

The Goup recognises that its Orectors
may be invited to become directors

of other companies and that exposue

to other organisations can boaden
experience and knavledge of its Directors
which will bene“t the Group. Directors are
therefore at liberty to accept other board
appointments so long as the appointment
is not in con” ict with the business of the
Goup and does not detrimentally affect
the Directore performance as a member
of the Board. All such appointments must
“rst be discussed with the Chairman of
the Board before being accepted.

Dialogue between the Company

and Investors

The Goup adheres strictly to the
disclosure requirements under the
listing requirements of Bursa Malaysia
Securities Berhad. Results of the Group
are announced quarterly to Birsa
Malaysia Securities Berhad. In addition,
material transactions and eents are
also announced accadingly.

The Goup has established a website at
www.cchcom.my which shaeholders
can access for information.

Annual General Meeting

At each Annual General Meeting,

the Board presents the performance

of the business. The Chairman, Mnaging
Director and other Drectors ar available
to respond to shareholders questions
during the meeting.

Items of special business included in the
notice of Annual General Meeting will be
accompanied ly a full explanation of the
effects of a proposed resolution. Separate
resolutions are proposed for substantially
separate issues at the meeting and the
Chairman declags the number of proxy
votes received both for and against each
separate esolution where appropriate.

Hnancial Reporting

In presenting the annual “nancial
statements to shaeholders and the
announcements of quarterly ‘hancial
results, the Boad aims to present a
balanced and understandable assessment
of the Groups position and prospects.
This also applies to other price-sensitie
public reports and reports to regulators.
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Statement of Drector® Responsibility for Preparing the Financial Satements

The DOrectors are required by the
CompaniesAct, 1965 to prepare “nancial
statements for each “nancial year which
have been made out in accodance with
the applicable approved accounting
standads and give a true and fair view
of the state of affairs of the Group and
Company at the end of the “nancial year
and of the results and cash "ows of the
Group and Company for the “nancial year.

In preparing the “nancial statements,
the Directors hawe:

€ selected suitable accounting policies
and applied them consistently;

€ made judgements and estimates that
are reasonable and prudent;

€ ensured that all applicable accounting
standads have been followed; and

€ prepared “ nancial statements on the
going concern basis as the Lrectors
have a reasonable expectation, having
made enquiries, that the Goup and
Company hae adequate resources
to continue operations for the
foreseeable futue.
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The DOrectors acknavledge the
responsibility for ensuring that the
Company keeps accountingacords
which disclose with reasonable accuracy
the “ nancial position of the Group and
Company and which enable them to
ensure that the “ nancial statements
comply with the CompaniesAct, 1965.

The DOrectors hawe overall responsibilities
for taking such steps as ae reasonably
open to them to safeguad the assets of
the Group, to prevent and detect fraud
and other irregularities.



Responsibility

The Boad of Directors recognises the
importance of sound internal contols
and risk management practices to good
corporate governance.The Boad af‘rms
its overall responsibility for the Groups
systems of internal contols and risk
management, and for eviewing the
adequacy and efectiveness of the contol
and risk management systems.tlshould
however be noted that such systems of
internal controls are only designed to
manage rather than totally eliminate risk
of failure to achieve business objecties.

Accordingly, such systems can only povide
reasonable rather than absolute assurance
against material losses, misstatements or
other signi“ cantly advwerse consequences.

In the case of the associated company
the systems of internal contol are
managed ty the holding company.

Risk Management Famewoik

The Goup has in place a formal risk
management pocess to identify, evaluate
and manage signi“‘cant risks impacting
the Group. The process is supported by
a policy as well as detailed procedures,
methodologies, ewaluation criteria and
documentation requirements to ensue
clarity and consistency of application
across the QGoup.

The process equires management to
comprehensiwely identify and assess all
types of risks in terms of likelihood and
magnitude of impact as well as to identify

and evaluate the adequacy and application

of mechanisms in place to manage,
mitigate, avoid or eliminate these risks.
The process encompasses assessments
and evaluations at business unit process
level before being examined on a Goup
perspectiwe.

At least once a year, a written report is
presented to the Audit Committee on the
signi* cant risks impacting the Goup and
the measuses taken by the management
to address the risks. The report will also
highlight residual exposues along with
management action plan to manage or
mitigate such exposues. Any internal or

external changes that may signitantly
impact the risks and contiol spectrum
will also be highlighted.

The Goups internal auditors are also
required to provide an independent
assurance on the adequacy of the
risk management pocess and eport
accodingly to the Audit Committee.
The Audit Committee will deliberate
on the reports and advise the Boad
on signi“ cant risk exposues.

Statement of Internal Contol

pertaining to the Group and has

direct communication channels with
the external and internal auditors.

The primary objectives of the Audit
Committee ae to assist the Boad in
monitoring the Groups management of
its business and “nancial risks and the
determination of appropriate internal
controls to manage these risks.

Compehensiwe budgeting
and monitoring processes

Contol Structure and Environment

The embedded contol system is designed
to facilitate achievement of the Groups
business objectives. It comprises the
following:

€ Organisation structure with

well de” ned lines of responsibility
and delegated authoity

The oganisation structue includes
de"“ned delegation of responsibilities
to the Committees of the Boad,

the Managing DOrector and operating
units through de“ned sets of terms of
references, position descriptions and
authorisation lewels for all aspects

of the business as set out in the
Board Charter and Limits ofAuthority.
Besides the predominantly non-
executive standing committees such as
Audit, Nomination and Remuneration
Committees, the Boad is supported
operationally by the Management
Committee which consists of senior
members of the olganisation including
the Managing Orector, guided by up
to three non-executive Directors.

The Management Committee conenes
regularly to meet its strategic
business agenda thus channelling the
appropriate inputs to the Board for its
assessment of the @oups operations
and the assertion of effective control
over the entire operations.

Independence of theAudit Committee
The Audit Committee comprises
non-executive members of the Boad,
with the majority being Independent
Directors. The Committee has full and
unrestricted access to any information

Detailed and compehensive budgets
for both business and support units
are prepared on an annual basis for
approval by the Board together with an
indication of future business directions
under a two-year operating plan.
Actual performance is monitoed
against the budget on a monthly
basis and appiopriate explanations
documented for signi“cant variances.
Periodical forecasts ae also carried
out frequently to update changes in
business envionment. Management
Accounts Rackages detailing
performance of business and support
units against budget, forecast, prior
year results and key business indicators
are tabled and deliberated at the
Management Committee and Boat
meetings for proper monitoring of
performance.

Monitoring and Review

The processes adopted to monitor and
review the effectiveness of the systems
of internal control and risk management
are through periodical review of business
processes, the state of internal contol and
business risk pio* le by operating units.
The results of the review will be examined
by a team within the organisation and
after due processes, the Minaging
Director will identify signi“ cant areas to
be reported to the Audit Committee and
“nally to the Board.

Independent appraisals ty internal

auditors also ensue compliance of
policies, procedures, standads and
legislations and give reasonable assurance
of the effectiveness of the Goups systems
of internal controls and risk management.
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Audit Committee Report

The Audit Committee of the Boad of
Directors was formed in 1977.The present
members of the Committee ag:

€ Tan Si Abdul Rashid Hissain (Chairman)
Datoe Kamaruddin bin Mahmood
Syed Zaid bin Syed X&ffar Albar
Datuk HassanAbas

Chiewn Sin Cheok

a M

Neville Barry Venter, a Non-Independent
Non-Executive Director, resigned as a
member of the committee on 31 @tober
2006, following his resignation from the
Board on the same date. Chiav Sin Cheok,
a Non-Independent Non-Executive Director
was appointed on 15 Nhovember 2006

to “ Il the vacancy

The members of theAudit Committee
consist solely of Non-Executive Directors,
the majority of whom are independent.
The independent members a&

Tan Si Abdul Rashid Hissain as
independent Chairman, Rtos Kamaruddin
bin Mahmood and Syed Zaid bin Syed
Jffar Albar as independent members.
The Non-Independent DOrectors are

Datuk HassanAbas and Chiav Sin Cheok.

The Committee has four meetings during
the year The meetings vere attended

by all members except for Syed Zaid bin
Syed XKffar Albar, who has attended three
out of the four meetings. Other members
of senior management attended some of
these meetings upon invitation by the
Chairman of the CommitteeThe Goups
internal and external auditors attended
all the meetings during the period.

The terms of eference of the Audit
Committee ae set out on pages 31 to 32.

During the “ nancial year, the Audit
Committee carried out its duties as set
out in the terms of reference. h particular,
the functions of the Audit Committee are
to review accounting policies, internal
controls, statutory “nancial statements
and related party transactions of the
Company and its subsidiary companies
on behalf of the Board of Directors.
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In performing its functions, the Audit
Committee eviewed the overall scope of
internal audits. It met with the Groups
internal auditors to discuss the results of
their examinations and their exaluation
of the system of internal accounting

controls of the Company and its subsidiary

companies.

In addition, the Audit Committee discussed

with the external auditors the audit plan
which states the nature and scope of audit
and the results of examination arising
from the external audit.

The Audit Committee also reviewed

the quarterly announcements to Birsa
Malaysia Securities Berhad and the
“nancial statements of the Company and
the consolidated “nancial statements

of the Group as well as the statutory
auditorss report thereon. The Audit
Committee ecommended to the Boad
of Directors, subject to the shaeholders
approval, the selection of the Companys
and its subsidiary companies statutory
auditors.

In its endeavour to ful” Il its
responsibilities, the Audit Committee
focused its attention on key aspects of
business operations that hae signi“cant
impact not only on pro“tability but

also the quality of services piovided

to customers.

Cther main issues discussed ly the Audit
Committee ae as follows:

€ Review of the Groups risk management
reports;

€ The new Fnancial Reporting Standards
issued by the Malaysian Accounting
Sandards Board and their applicability
to the consolidated “nancial statements
for the “ nancial year ended
31 December 2006; and

€ The disclosue requirements of the

Listing Requirements of Bursa Malaysia
Securities Berhad.

Internal Audit Function

The Goup uses the services of the ardine
Matheson Goup Internal Auditors to
accomplish its internal audit requirements.
The Goup Internal Auditors report to the
Audit Committee on matters concerning
the Group and assists the Boad of
Directors in monitoring and managing
risks and internal contmols.

The Goup Internal Auditors review internal
controls in all key activities of the Group
and recommend impovement in controls
and procedures. The Goup Internal
Auditors are independent of the activities
they audit and perform with impartiality
and due professional cae. Andings of

the Group Internal Auditors are reported
regularly to the Audit Committee.

The Audit Committee appoves the internal
audit plan of the Group Internal Auditors
each year The scope of the internal audit
covers the audits of signi“cant units and
operations, including subsidiaries.

In addition, the Group Internal Auditors
also audit the various computer
application systems and netwok

of the Group.

During the year the management woked
hand in hand with the Group Internal
Auditors in identifying risk areas,
implementing contol measures and
monitoring controls. The monitoring
process will form the basis for continually
improving the risk management pocess in
the context of the Groups overall goals.

In the course of auditing, the Goup
Internal Auditors have identi“ ed some
minor internal control weaknesses during
the period, which have been or are being
addressed. None of the weaknesses
have resulted in any material losses,
contingencies or uncertainties that
would require disclosure in the
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Purpose

The Audit Committee is established as a
committee of the Boad of Directors.
The primary objectives of the Audit
Committee ae to:

1. Provide assistance to the Boad in
ful“ lling its statutory and “ duciary
responsibilities for examinations of
the Company and its subsidiaries
(the «GroupZ) and in monitoring the
Goups management of business/
“nancial risk processes and accounting
and “nancial reporting practices;

2. Determine that the Goup has adequate
administrative, operational and
internal accounting contols and that
the Group is operating in accoidance
with its prescribed piocedures, codes
of conduct and applicable legal and
regulatory requirements;

3. Serve as an independent and objective
party in the review of the “ nancial
information presented by management
for distribution to shareholders and the
general public; and

4. Provide direction and oversight over
the internal audit function and the
external auditors to enhance their
independence fom management.

Membership

The Audit Committee shall hawe at least
three members of whom the majority
shall be independent directors.

The quorum for the Committee shall
be two members with the majority
present being independent diectors.
The chairperson of the Committee
shall be an independent director.

At least one member of the Committee,
preferably an independent diector,

must meet the criteria set by the Listing
Requirements of Bursa Malaysia Scurities
Berhad (Paragraph 15.10 (c)).

Audit Committee Terms of Reference

Audit Committee members and the
chairperson shall be appointed ty the
Board based on the recommendations of
the Nomination Committee. M alternative
directors shall be appointed to the Audit
Committee.

If a member of the Committee esigns,
dies or for any reason ceases to be a
member resulting in non-compliance with
the above paragraphs, the Boad shall,
within three (3) months of that event,
appoint such number of new members as
may be required.

The Audit Committee shall hawe no
executive powers.

Committees Operating Principles

The Audit Committee wheever necessary
and reasonable for the performance of
its duties, shall in accordance with the
procedutes determined by the Board and
at the cost of the Group:

1. Have authority to inv estigate any
matter within its terms of reference;

2. Have the resources which ae required
to perform its duties;

3. Have full and unrestricted access to
any information pertaining to the
Goup;

4. Have direct communication channels
with the external auditors and
person(s) carrying out the internal
audit function or activity (if any);

5. Be able to obtain independent
professional advice or other advice;
and

6. Be able to convene meetings with
the external auditors, excluding the
attendance of the eecutive members
of the Committee, wheneer deemed
necessary

Meetings

The Committee shall meet at least four (4)
times each year. Additional meetings shall
be scheduled as consideed necessary

by the Committee or chairperson.The
Committee may establish any pocedures
from time to time to govern its meetings,
keeping of minutes and its administration.

The Committee may equest other
directors, members of management,
counsels, internal auditors and external
auditors, as applicable to participate in
Committee meetings, as necessaryo
carry out the Committees responsibilities.
It shall be understood that either internal
or external auditors, may at any time,
request a meeting with the Audit Committee
with or without management attendance.

The external auditors shall be gien notice
of meetings and shall hawe the right to
attend and speak.

At least once a year, the Committee shall
meet with the external auditors without
the presence of executive Boad members.

The Secretary of the Committee shall be
appointed by the Committee from time to
time. Committee meeting agendas shall
be the responsibility of the Committee
chairperson with input from Committee
members. The chairperson may also ask
management to participate in this process.
The agenda for each meeting shall be
circulated at least seven days before each
meeting to the Committee members, the
external auditors and all those who ae
required to attend the meeting. Witten
materials including information requested
by the Committee fom management,
internal audit and external auditors shall
be received together with the agenda for
the meetings.
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Audit Committee Terms of Reference

The Committee shall cause minutes to
be duly entered in the books provided
for the purpose of all resolutions and
proceedings of all meetings of the
Committee. $ich minutes shall be signed
by the chairperson of the meeting at
which the proceedings were held or by
the chairperson of the next succeeding
meeting and if so signed, shall be
conclusive evidence without any further
proof of the facts thereon stated. Minutes
of each meeting shall also be distributed
to all attendees (members) of the Audit
Committee meeting and external auditors.

The Committee, though its chairperson,
shall report to the Board after each
meeting. The minutes of the Committee
meeting shall be awilable to all Board
members.

Scope ofActivities
The duties of the Audit Committee shall
include the following:

1. To recommend appointment of the
external auditors and their fees and
consider any questions of esignation
or dismissal including whether thee
is reason (supported by grounds) to
believe that the external auditors are
not suitable for re-appointment;

2. To review the external auditore®
proposed scope and appoach before
the audit commences and ensug co-
ordination where more than one audit
“rm is involved;

3. To review the quarterly “nancial
announcements and garend “nancial
statements of the Goup, prior to
the approval by the Board, focusing
particularly on:

€ changes in or implementation of
major accounting policy changes;

€ signi“cant and unusual eents;
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€ signi“ cant adjustments arising
from the audit;

€ going concern assumption; and

€ compliance with accounting
standards and other legal
requirements.

To discuss poblems and resenations
arising from interim and “nal audits
and any matter the auditor may
wish to discuss (in the absence

of management whee necessary)
including assistance gien by
employees of the Goup to the
auditor;

To review with the external auditors,
their evaluation of the system

of internal controls, including

any signi“cant suggestions for
improvements and managemensg
response;

To review with the external auditors,
their audit report;

To review the Groups business risk
management pocess, including
adequacy of the Goups overall
control environment and contmols in
selected aeas representing signi“cant
“nancial and business risk;

To do the following where an internal
audit function exists:

€ review the adequacy of the scope,
function and resources of the
internal audit function and that it
has the necessary authority to carry
out its work;

€ review the internal audit

programme, pocess and esults
of the internal audit programme,
processes or inwestigation
undertaken and whee necessary
ensure that appropriate action is
taken on the recommendations of
the internal audit function;

10.

11.

12.

13.

14.

15.

€ review any appraisal or assessment
of the performance of members of
the internal audit function; and

€ be awar of resignations of internal
audit staff members and piovide
the resigning staf member an
opportunity to submit his reasons
for resigning.

To review any related party
transactions and con’ict of interest
situation that may arise within the
Group including any transaction,
procedure or course of conduct that
raises questions of management
integrity;

T review the major “ndings
of internal investigations and
managemens response;

To review managements monitoring
of compliance with the Goups code
of corporate conduct;

T review with the Groups counsels,
any legal matters that could hawe

a signi“ cant impact on the Goups
“nancial statements;

T review the “ ndings of any
examinations by regulatory authorities;

Whee the Audit Committee is of the
view that a matter reported by it to
the Board has not been satisfactorily
resolved resulting in a breach of these
requirements, the Audit Committee
must promptly report such matters to
Bursa Malaysia Scurities Berhad; and

Perform other oversight functions as
requested by the Board.



In compliance with the Listing

Requirements of Bursa Malaysia Scurities

Berhad, the following information is
provided:

Non-Satutory Audit Fees
The amount of non-statutory audit fees

paid and payable to the external auditors

by the Company and its subsidiaries for
the “ nancial year ended 31 Ecember
2006 are as follows:

PricewaterhouseCoopers RM153,000
PricewaterhouseCoopers

Taxation Services

Sdn Bhd RM 62,000
Total RM215,000

Material Contracts

Neither the Company nor any of its
subsidiaries hae entered into any
contracts which ae or may be material
(not being contracts enteed into in the
ordinary course of business) inwlving
Directore and major shareholders
interests since the end of the previous
“nancial year.

Recurent Related Party Transactions
The Company has at theAnnual General
Meeting held on 10 May 2006 obtained
shareholdere mandate for the Group

to enter into recurrent transactions of

a revenue or trading nature, which are
necessary for its day to day operations
and are in the ordinary course of
business, with related parties. The said
general mandate took efect from 10
May 2006 until the conclusion of the
forthcoming Annual General Meeting

of the Company The Company intends
to seek a renewal of the said general
mandate for recurent related party
transactions and also extend the scope
of the said general mandate to apply
to new recurent related parties, at the
forthcoming Annual General Meeting of
the Company

Additional Compliance hformation

The details of the new mandate to be
sought hawe been furnished in the Cicular
to Shareholders dated 17April 2007
attached to this Annual Report.

Sanctions or Penalties

During the “ nancial year, there were no
sanctions and/or penalties imposed on the
Company and its subsidiaries, Dectors

or management ty the relevant regulatory
bodies.
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Mercedes-Benz S-Class

034 Cycle & Carriage Bntang Berhad Annual Report 2006



Gycle & Carriage Bntang Berhad Annual Report 2006 035



Peugeot 407 Coupe
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Directore Report

The directors submit their Annual Report to the members together with the audited financial statements of the Goup and Company
for the financial year ended 31 cember 2006.

Principal Activities

The principal activities of the Goup and Company consist of the assemblydistribution and retailing of motor vehicles, distrbution
and sales of spae parts and servicing of wehicles. Thele was no significant change in the natue of these activities during the financial
year.

Financial Results
Group Company

RMe000 RMe000
Profit before tax 50,649 47,956
Tax expense (5,947) (5,138)
Profit for the financial year from continuing operations 44,702 42,818
Profit for the financial year from discontinued operations 994 375
Profit attributable to equity holders 45,696 43,193
Dividends
The dividends paid or declaed by the Company since 31 Bcember 2005 vere as follows:
RM+000
In respect of the financial year ended 31 2cember 2005, as shavn in
the Director report for the year, final gross dividend of 10 sen per shae
on 100,744,500 odinary shares, less income tax, paid on 23 dne 2006 7,254
In respect of the financial year ended 31 2cember 2006:
Interim gross dividend of 5 sen per shae on 100,744,500 odinary shaes,
less income tax, paid on 27 Gctober 2006 3,627
Special gross dividend of 203 sen per shae on 100,744,500 odinary shaes,
less income tax, paid on 27 Gctober 2006 147,248
158,129

The directors now recommend the payment of a final goss dividend of 5 sen per share on 100,744,500 odinary shaes, less incone
tax, amounting to RM3,677,000 which subject to the appoval of members at the forthcomingAnnual General Meeting of the Company
will be paid on 22 June 2007 to shareholders whose names appear in the Company Register of Members and FRecord of Depositors
on 31 May 2007.

Reserves and Rovisions
Material transfers to or from resenes and provisions during the financial year are shown in the financial statements.
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Directors
The directors who haw held office during the period since the date of the last report are:

Tan Sri Abdul Halim bin Al
Datoe Khalid bin Haji Ismail
Steven Gareth Foster

Datuk HassanAbas

Tan Si Abdul Rashid Hissain
Datoe Kamaruddin bin Mahmood
Syed Zaid bin Syed &Bffar Albar
Datoe Sulaiman bin Sujak

Adam Phillip Charles Keswick
Cheah KimTeck

Chiev Sin Cheok (appointed on 15.11.2006)
Neville Barry Venter (resigned on 31.10.2006)
Dbshua Lariston Knightley Chetwode

(Alternate to Neville Barry Venter) (resigned on 31.3.2006)

In accodance with the Companys Articles of Association, Seven Gareth Foster and Datuk Hassan Abas retire by rotation at the
forthcoming Annual General Meeting and, being eligible, offer themsehes for re-election.

In accodance with the Companys Articles of Association, Tan Si Abdul Halim bin Ali retires by rotation at the forthcoming Annual
General Meeting and will not offer himself for re-election.

In accodance with the Companys Articles of Association, Chiev Sin Cheok rtires under casual acancy at the forthcomingAnnud
General Meeting and, being eligible, offers himself for election.

In accodance with Section 129 of the CompaniesAct, 1965, Datoe Sulaiman bin Sujak and Dator Kamaruddin bin Mahmood being over
sewventy years of age, letire at the forthcoming Annual General Meeting and offer themselhes for re-election.

DirectorseBenefits

During and at the end of the financial year, no arrangements subsisted to which the Company is a partywith the object or obje cts of
enabling directors of the Company to acquie benefits by means of the acquisition of shates in or debentures of the Company orany
other body corporate.

Since the end of the previous financial year, no director has received or become entitled to receive a benefit (other than those disclosed
in Note 6 and Note 32(b) to the financial statements) by reason of a contract made ly the Company or a elated corporation with the
director or with a firm of which he is a member, or with a company in which he has a substantial financial inteest.

DirectorseInterests in Shaes

According to the register of directore shareholdings, particulars of interests of directors who held office at the end of the financial year
in the shares and options over shares in the Company and its elated corporations were as follows:

Number of odinary shares of RM1 each

At At
1.1.2006 Acquired Sold 31.12.2006

Shares in the Company held ly:
Datoe Khalid bin Haji Ismail 8,000 0 0 8,000

Number of odinary shares of S$1 each

At At
1.1.2006 Acquired Sold 31.12.2006

Shares in Jrdine Gycle & Carriage Limited (»JCCLZ) heldyb
Cheah KimTeck 11,001 0 0 11,001
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Directore Report

Options over ordinary shares of S$1 each

At At
1.1.2006 Granted Exercised 31.12.2006

Options in JCClheld by:
Cheah KimTeck 100,000 0 0 100,000

Number of odinary shares of S$1 each

At At
1.1.2006 Acquired Sold 31.12.2006

Shares in MCLLand Limited held by:
Cheah KimTeck 5,000 7,936 (12,936) 0

Number of odinary shares of US$0.25 each
| \

At At
1.1.2006 Acquired Sold 31.12.2006
Shares in Jrdine Matheson Holdings Limited («JMHLZ) held ¥
Adam Pnillip Charles keswick 842,480 0 0 842,480
Adam Phillip Charles Keswick# 27,463,055 668,161 0 28,131,216
Steven Gareth Foster 0 3,000 (3,000) 0

# Deemed intetest in shares held by a discretionary family trust in which Adam Phillip Charles Keswick is a potential ultimate beneficiary

At 31 December 2006,Adam Phillip Charles Keswick and Datos Khalid bin Haji Ismail had deemed inteests in 35,915,991 odinary shares
in JMHLas discretionary objects under the 1947Trust, the income of which is available for distribution to senior executive officers and
employees of JMHland its wholly owned subsidiaries.

Options over ordinary shares of US$0.25 each
| \

At At
1.1.2006 Granted Exercised 31.12.2006

Options in JMHLheld by:
Datoe Khalid bin Haji Ismail 25,000 0 0 25,000
Adam Phillip Charles Keswick 200,000 0 0 200,000
Steven Gareth Foster 16,000 0 (3,000) 13,000

None of the other directors held any interest in shares in the Company or its elated corporations during the financial year.

Statutory Information on the Financial &atements
Before the income statements and balance sheets ®&re made out, the directors took reasonable steps:

(a) to ascertain that proper action had been taken in relation to the writing of f of bad debts and the making of allowance for doubtful
debts and satisfied themsehes that all known bad debts had been written off and that adequate allowance had been made for
doubtful debts; and

(b) to ensure that any current assets, which were unlikely to realise in the ordinary course of business their \alues as shawvn in
the accounting records of the Group and Company had been written devn to an amount which they might be expected so to
realise.
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At the date of this report, the directors are not aware of any circumstances:

(@) which would render the amounts written off for bad debts or the amount of the allowance for doubtful debts in the financial
statements of the Goup and Company inadequate to any substantial extent; or

(b) which would render the values attributed to current assets in the financial statements of the Goup and Company misleading;or

(c) which hawe arisen which ender adheence to the existing method of valuation of assets or liabilities of the Group and Company
misleading or inappiopriate.

No contingent or other liability has become enforceable or is likely to become enforceable within the period of twelve months after the
end of the financial year which, in the opinion of the directors, will or may substantially afect the ability of the Group or Company to
meet their obligations when they fall due.

At the date of this report, there does not exist:
(a) any chage on the assets of the Goup or Company which has arisen since the end of the financial gar which secues the liability
of any other person; or

(b) any contingent liability of the Group or Company which has arisen since the end of the financial gar.

At the date of this report, the directors are not aware of any circumstances not otherwise dealt with in this eport or the financial
statements which would ender any amount stated in the financial statements misleading.

In the opinion of the dir ectors,

(a) the results of the Groups and the Companys operations during the financial year were not substantially affected by any item,
transaction or event of a material and unusual natule other than items disclosed in Note 9 and Note 16 to the financial statements;
and

(b) there has not arisen in the interval between the end of the financial year and the date of this report any item, transaction or event
of a material and unusual natue likely to affect substantially the results of the operations of the Group or the Company for the
financial year in which this report is made.

Ultimate Holding Company

The directors regad Jrdine Matheson Hbldings Limited, a company incorporated in Brmuda, as the Compansg ultimate holding
company

Auditors
The auditors, RicewaterhouseCoopers, haw expressed their willingness to continue in ofice.

Signed on behalf of the Board of Directors in accodance with their resolution dated 27 February 2007.

TAN SRIABDUIHALIM BINALI TAN SRIABDULRASHID HUSSAIN
Director Director
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Statement by Directors
Pursuant to Section 169(15) of the Companieg\ct, 1965

We, Tan Si Abdul Halim bin Ali and Tan Sri Abdul Rashid Hissain, two of the directors of Gycle & Carriage Bntang Berhad, state that,

in the opinion of the dir ectors, the financial statements set out on pages 44 to 88 ae drawn up so as to give a true and fair view of

the state of affairs of the Group and Company as at 31 Bcember 2006 and of the esults and cash flavs of the Group and Company
for the financial year ended on that date in accodance with the MASBApproved Accounting Sandards in Malaysia for Entities Other
than Private Entities and the provisions of the CompaniesAct, 1965.

Signed on behalf of the Board of Directors in accodance with their resolution dated 27 February 2007.

TAN SRIABDULHALIM BINALI TAN SRIABDULRASHID HUSSAIN
Director Director

Statutory Declaration
Pursuant to Section 169(16) of the Companieg\ct, 1965

I, Teh Suat Guat, the officer primarily responsible for the financial management of gcle & Carriage Bntang Berhad, do solemnl and
sincerely declar that the financial statements set out on pages 44 to 88 are, in my opinion, correct, and | make this solemn declaration
conscientiously believing the same to be true, and ly virtue of the provisions of the Statutory DeclarationsAct, 1960.

TEH SWUT GUAT

Subscribed and solemnly declagd by the abovenamed Teh Suat Guat.
At : Kuala Lumpur

On : 27 February 2007

Before me:

SARIAH E YEOB
Commissioner for @ths
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Report of the Auditors

To the Members of Grcle & Carriage Bntang Berhad (Company M. 7378-D)

We have audited the financial statements set out on pages 44 to 88.These financial statements a the responsibility of the Companys
directors. k is our responsibility to form an independent opinion, based on our audit, on these financial statements and to eport our
opinion to you, as a body, in accordance with Section 174 of the CompaniesAct, 1965 and for no other purpose.We do not assume
responsibility to any other person for the content of this report.

We conducted our audit in accodance with approved auditing standards in Malaysia. Those standads require that we plan and perform
the audit to obtain r easonable assurance about whether the financial statements arfree of material misstatement.An audit includes
examining, on a test basis, evidence supporting the amounts and disclos@s in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made/lirectors, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion:

(a) the financial statements hawe been prepared in accodance with the provisions of the CompaniesAct, 1965 and MASBApproved
Accounting Sandards in Malaysia for Entities Other than Private Entities so as to give a true and fair view of:

(i) the matters required by Section 169 of the CompaniesAct, 1965 to be dealt with in the financial statements; and
(ii) the state of affairs of the Group and Company as at 31 [Bcember 2006 and of the esults and cash flavs of the Group and
Company for the financial yar ended on that date;

and

(b) the accounting and other lecords and the registers required by the Act to be kept by the Company and Ly the subsidiaries have
been properly kept in accordance with the provisions of the Act.

We are satisfied that the financial statements of the subsidiaries that hae been consolidated with the Companys financial statements
are in form and content appropriate and proper for the purposes of the preparation of the consolidated financial statements andwe
have received satisfactory information and explanations equired by us for those purposes.

Qur audit reports on the financial statements of the subsidiaries vere not subject to any qualification and did not include any comment
made under subsection 3 of section 174 of theAct.

PRICRATERHOUSECOBIRS LOH LAY CHOON
(No. AF: 1146) (No. 2497/03/08 (J))
Charteed Accountants Partner of the firm
Kuala Lumpur

27 February 2007
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Consolidated hcome Satement

For the financial year ended 31 cember

Note 2006 2005
RM+000 RM+000

CONTNUING OPRATIONS
RE/ENUE 5 640,574 709,183
Cost of sales (565,293) (627,850)
Gross profit 75,281 81,333
Cther operating income
... gain on disposal of poperties 31 42,021 0
... others 17,546 24,588
Selling and distribution costs (57,823) (53,093)
Administrative expenses (21,47) (21,634)
Cther operating expenses (2,273) (1,024)
OFERAING PRFIT 53,005 30,170
FINANCE COST inteest expense on borpwings (2,329) (2,872)
SHARE OF QSS)/PRFITOFANASSOCIFED COMRNY 27) 1,729
PROFITBEFORHAX 50,649 29,027
TAX EXENSE 7 (5,947) (8,130)
PROFITFORTHEYEAR FEM CONTINUING GRAIONS 44,702 20,897
DIS@NTNUED OPERATIONS
PROFITFORTHEYEAR FBM DISCONTINUED BRAIONS 8 994 3,011
PROFITFOR THE YEAR 9 45,696 23,908
PROFITATTRIBJTABLETO EQUITY HOLDERS OFHE COMENY 45,696 23,908
Basic earnings per shae attributable to the equity holders of the Company (sen):
... pofit for the y ear from continuing operations 11 44.4 20.7
... pofit for the year 11 45.4 23.7

The accounting policies on pages 52 to 59 and the notes on pages 60 to 88 form an integral part of these financial statements.
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As at 31 December

Consolidated Bilance Sheet

Note 2006 2005
RM+000 RM+000

NON-CURREMBSES

Property, plant and equipment

12 104,142 136,292

Investment in an associated company 15 & 30 1,070 9,374
Investment in unquoted shaes 16 66,003 66,003
Hire purchase eceivables 17 0 278
Deferred tax assets 18 243 1,284

171,458 213,231

CURRENASSES
Inventories 19 175,738 236,994
Trade and other receivables 20 92,472 105,206
Amounts due flom an associated company 8 19
Short term investment 21 574 918
Bank and cash balances 23 23,912 14,040
292,704 357,177
Non-curent assets held for sale 8 7,871 0

300,575 357,177

TOTALASSES

472,083 570,408

NON-CURRENTABILITY

Deferred tax liabilities 18 2,344 2,179
CURRENIIABILITIES

Provisions for liabilities and charges 24 3,342 2,858
Trade and other payables 25 38,897 53,804
Borrowings (unsecued) 26 140,139 125,200
Taxation 8 524

18,386 182,386

TOTAL LIABILITIES

184,730 184,565

NETASSE®

287,30 385,843

EQIITY

CARTALAND RESBRESATTRIBJTABLETO EQUITY HOLDERS OFHE COMBRNY

Share capital

27 100,745 100,745

Share premium

23,857 23,857

Revaluation resene

12,627 0

Retained profits

150,04 261,241

TOTAL EQUITY

287,303 385,843

The accounting policies on pages 52 to 59 and the notes on pages 60 to 88 form an integral part of these financial statements.
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Consolidated $atement of Changes in uity

For the financial year ended 31 [2cember

Attributable to equity holders of the Company

‘ Issued and fully paid
ordinary shares of RM1 each

‘ Number Nominal ‘ Share  Revaluation

Translation Retained
of shares value premium reserve reserve profits Total
*000 RM+000 RM+000 RM+000 RM+000 RM+000 RM-000
At 31 December 2004 100,745 100,745 23,857 624 10,100 238,483 373,809
Share of associated companys
exchangedifference 0 0 0 0 (993) 0 (993)
Share of associated companys
revaluation resene realised on
disposal of properties 0 0 0 (624) 0 624 0
Transfer to retained profits on liquidation
of subsidiaries of associated company 0 0 0 0 (9,107) 9,107 0
(Expense)/income ecognised directly
in equity 0 0 0 (624) (10,100) 9,731 (993)
Profit for the y ear 0 0 0 0 0 23,908 23,908
Total (expense)/income for the yar 0 0 0 (624) (10,100) 33,639 22,915
Dividends for the financial year ended:
... 31 Bcember 2004 0 0 0 0 0 (7,254) (7,254)
... 31 Bcember 2005 0 0 0 0 0 (3,627) (3,627)
At 31 December 2005 100,745 100,745 23,857 0 0 261,241 385,843
Attributable to equity holders of the Company
| Issued and fully paid |
ordinary shares of RM1 each
‘ Number Nominal ‘ Share  Revaluation Retained
of shares value premium reserve profits Total
*000 RM-000 RM+000 RM+000 RM+000 RM+000
At 31 December 2005 as peviously reported 100,745 100,745 23,857 0 261,241 385,843
Hfects of adopting FRS 140 (Nte 4 (1)(d)) 0 0 0 0 (970) (970)
At 31 December 2005 as estated 100,745 10,745 23,857 0 260,271 384,873
Revaluation surplus, net of tax arising
from change in accounting policy
... poperty, plant and equipment (Note 4 (l1)) 0 0 0 15,045 0 15,045
Revaluation deficit on property, plant and
equipment during the financial year 0 0 0 (185) 0 (185)
Realisation of revaluation surplus on disposal
of property, plant and equipment 0 0 0 (2,233) 2,233 0
Share of associated company exchange diference 0 0 0 0 3 3
Income recognised diectly in equity 0 0 0 12,627 2,236 14,863
Profit for the y ear 0 0 0 0 45,696 45,696
Total income for the year 0 0 0 12,627 47,932 60,559
Dividends for the financial year ended:
... 31 Bcember 2005 0 0 0 0 (7,254) (7,254)
... 31 Bcember 2006 0 0 0 0 (150,875) (150,875)
At 31 December 2006 100,745 10,745 23,857 12,627 150,074 287,303

The accounting policies on pages 52 to 59 and the notes on pages 60 to 88 form an integral part of these financial statements.
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For the financial year ended 31 [@2cember

Consolidated @sh How Statement

Note 2006 2005
RM+000 RM<000
OFERAING KETIVITIES
Net cash flow from operations 29 54,665 (42,604)
Interest paid (1,860) (2,536)
Interest received 339 228
Taxation refunded/(paid) 10,085 (531
Retrenchment/\oluntary separation benefit paid 24 (346) (6,790)
Warranty utilised (1,057 (2,169
7,161 (11,798)
Net cash flow from operating activities 61,86 (54,402)
INVESTING@TIVITIES
Proceeds flom disposal of property, plant and equipment 85,153 1,492
Proceeds flom disposal of short term investment 0 2
Purchase of poperty, plant and equipment (13,426 (27,644)
Interim capital distribution from an associated company 15 8,280 69,755
Dividends received 11,229 21,720
Net cash flow from investing activities 91,236 65,325
FINANCING@VTIVITIES
Revolving credits and bankers acceptance 14,800 5,721
Dividends paid (158,129 (10,881
Net cash flow from financing activities (143,29) (5,160)
NETINCREASE IN CASWND CASH BQVALENS DURING'HE FINANCIAYEAR 9,733 5,763
CASHAND CASH B@Q\ALENTE AT BEGINNING OF FINANCMEAR 14,040 8,277
CASHAND CASH B@\ALENTE AT END OF FINANCIMEAR 23 23,773 14,040

The accounting policies on pages 52 to 59 and the notes on pages 60 to 88 form an integral part of these financial statements.
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Company hcome Satement

For the financial year ended 31 cember

Note 2006 2005
RM+000 RM+000

CONTNUING OPRATIONS
REVENUE 5 509,674 508,287
Cost of sales (455,849)  (455,269)
Gross profit 53,85 53,018
Cther operating income
... gain on disposal of poperties 31 42,021 0
... others 21,622 29,512
Selling and distribution costs (38,902) (34,271)
Administrative expenses (19,450) (19,016)
Cther operating expenses (8,831) (2,730)
OFERAING PRFIT 50,285 27,513
FINANCE COST inteest expense on borpwings (2,329) (2,872)
PROFITBEFORHBAX 47,956 24,641
TAX EXENSE 7 (5,138) (7,978)
PROFITFORTHEYEAR FBM CONTINUING GRAIONS 42,818 16,663
DISGONTNUED OPERRAIIONS
PROFITFORTHEYEAR FEBM DISCONTINUED BERAIONS 8 375 179
PROFITFOR THE YEAR 9 43,193 16,842

The accounting policies on pages 52 to 59 and the notes on pages 60 to 88 form an integral part of these financial statements.

048 Cycle & Carriage Bntang Berhad Annual Report 2006



Company Bilance $heet

As at 31 December

Note 2006 2005
RM+000 RM<000

NON-CURREMESES®
Property, plant and equipment 12 103,456 138,870
Investments in subsidiary companies 14 & 30 35,810 38,602
Investment in an associated company 15 & 30 817 9,097
Investment in unquoted shaes 16 66,003 66,003

206,086 252,572

CURRENASSE®
Inventories 19 12,884 191,624
Trade and other receivables 20 72,347 82,828
Short term investment 21 574 918
Amounts due fiom subsidiary companies 22 38,890 30,926
Amount due from an associated company 7 18
Bank and cash balances 23 19,31 3,459
264,433 309,773
Non-curent assets held for sale 8 7,871 0
272,304 309,773
TOTALASSES 478,390 562,345
NON-CURRENTABILITY
Deferred tax liabilities 18 2,287 2,179
CURRENMABILITIES
Provisions for liabilities and charges 24 2,480 2,067
Trade and other payables 25 31,739 39,400
Amounts due to subsidiary companies 22 23,940 13,718
Borrowings (unsecued) 26 140,139 125,200
198,298 180,385
TOTAL LIABILITIES 200,585 182,564
NETASSE® 277,805 379,781
EQUITY
CARTALAND RESEBRESATTRIBJTABLETO EQUITY HOLDERS OFHE COMRNY
Share capital 27 100,745 100,745
Share premium 23,857 23,857
Revaluation resene 11,660 0
Retained profits 28 141,543 255,179
TOTAL EQUITY 277,805 379,781

The accounting policies on pages 52 to 59 and the notes on pages 60 to 88 form an integral part of these financial statements.
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Company $atement of Changes in uity

For the financial year ended 31 cember 2006

Attributable to equity holders of the Company

Issued and fully paid
ordinary shares of RM1 each

Non-Distributable

‘ Number

‘ ‘ Share  Revaluation

Other ‘

Distributable

Nominal Retained
of shares value premium reserve reserve* profits Total
*000 RM+000 RM+000 RM+000 RM+000 RM+000 RM+000
At 31 December 2004 100,745 100,745 23,857 0 366 248,852 373,820
Transfer to retained profits on
realisation of property,
plant and equipment 0 0 0 0 (366) 366 0
(Expense)/income ecognised diectly in equity 0 0 0 0 (366) 366 0
Profit for the y ear 0 0 0 0 0 16,842 16,842
Total (expense)/income for the yar 0 0 0 0 (366) 17,208 16,842
Dividends for the financial year ended:
... 31 Bcember 2004 0 0 0 0 0 (7,254) (7,254)
... 31 Bcember 2005 0 0 0 0 0 (3,627) (3,627)
At 31 December 2005 100,745 100,745 23,857 0 0 255,179 379,781
* Other resene relates to unrealised profits on sale of property, plant and equipment to a subsidiary company
Attributable to equity holders of the Company
| Issued and fully paid
ordinary shares of RM1 each Non-Distributable Distributable
‘ Number Nominal | Share  Revaluation | Retained
of shares value premium reserve profits Total
*000 RM+000 RM-000 RM+000 RM+000 RM+000
At 31 December 2005 as peviously reported 100,745 100,745 23,857 0 255,179 379,781
Hfects of adopting FRS 140 (Nte 4 (1)(d)) 0 0 0 0 (933) (933)
At 31 December 2005 as estated 100,745 100,745 23,857 0 254,246 378,848
Revaluation surplus, net of tax arising
from change in accounting policy
... poperty, plant and equipment (Note 4 (Il)) 0 0 0 13,893 0 13,893
Realisation of revaluation surplus on disposal
of property, plant and equipment 0 0 0 (2,233) 2,233 0
Income recognised diectly in equity 0 0 0 11,660 2,233 13,893
Profit for the year 0 0 0 0 43,193 43,193
Total income for the year 0 0 0 11,660 45,426 57,086
Dividends for the financial year ended:
... 31 Bcember 2005 0 0 0 0 (7,254) (7,254)
... 31 Bcember 2006 0 0 0 0 (150,875)  (150,875)
At 31 December 2006 100,745 100,745 23,857 11,660 141,543 277,805

The accounting policies on pages 52 to 59 and the notes on pages 60 to 88 form an integral part of these financial statements.
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Company @sh How Statement

For the financial year ended 31 cember

Note 2006 2005
RM+000 RM+000
OFERAING LTIVITIES
Net cash flow from operations 29 58,705 (54,033)
Interest paid (1,860) (2,536)
Interest received 324 207
Taxation refunded 11,221 0
Warranty utilised (1,055) (2,169
8,630 (4,498)
Net cash flow from operating activities 67,335 (58,531)
INVESTING@TIVITIES
Proceeds flom disposal of property, plant and equipment 85,000 509
Proceeds flom disposal of short term investment 0 2
Purchase of poperty, plant and equipment (12,384) (27,165
Investment in subsidiary companies (2,500) 0
Interim capital distribution from an associated company 15 8,280 69,755
Dividends received 13,731 21,640
Net cash flow from investing activities 92,127 64,741
FINANCING@VTIVITIES
Revolving credits and bankers acceptance 14,800 5,721
Dividends paid (158,129 (10,881
Net cash flow from financing activities (143,29) (5,160)
NETINCREASE IN CASHND CASH BQ\ALENS DURINGHE FINANCIAYEAR 16,133 1,050
CASHAND CASH BQ\ALENTE AT BEGINNING OF FINANCMEAR 3,459 2,409
CASHAND CASH B@\ALENTE AT END OF FINANCIMEAR 23 19,592 3,459

The accounting policies on pages 52 to 59 and the notes on pages 60 to 88 form an integral part of these financial statements.
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Summary of Signi“ cant Accounting Policies
For the financial year ended 31 zcember 2006

Unless otherwise stated, the folloving accounting policies hae been applied consistently to all the years presented in dealing with
items which are considered material in relation to the financial statements.

A

052

Basisof Preparation

The consolidated financial statements hag been prepared in accodance with the provisions of the CompaniesAct, 1965 and
Fnancial Reporting Standards, the MASBApproved Accounting Sandards in Malaysia for Entities Other than Private Entities. The
consolidated financial statements hae been prepared under the historical cost conwention, except as disclosed in the accountirg
policies below.

The preparation of financial statements in conformity with the Fnancial Reporting Standards and the provisions of the Companes
Act, 1965 requires the use of certain critical accounting estimates and assumptions that &ct the reported amounts of assetsand
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and the eported amourts
of revenues and expenses during the eported period. It also requires management to eercise its judgement in the process of
applying the Groups accounting policies. Although these estimates and judgement a& based on the directors best knowledge of
current events and actions, actual esults could differ from these estimates.

The aras inwlving a higher degree of judgement or complexity or areas whee assumptions and estimates ae significant to the
financial statements, ae disclosed in Note 3.

(a) Standards, amendments to published standafs and interpetations that are effective

The new accounting standads, amendments to published standads and IC interpetations to existing standads effective for
the financial year beginning on 1 anuary 2006 ae as follows:

€ FRS1 Frst-time Adoption of Financial Reporting Standards

€ FRS 2 Share-based Riyment

€ FRS3 Business Combinations

€ FRS5S Non-curient Assets Hld for Sales and DOscontinued Qperations

€ FRS 101 Presentation of Fnancial Satements

€ FRS102 Inventories

€ FRS 108 Accounting Policies, Changes inAccounting Estimates and Eors

€ FRS 110 Events After the Balance Sieet Date

€ FRS 116 Property, Plant and Equipment

€ FRS 121 The Hfects of Changes in Breign Exchange Rates

€ FRS 127 Consolidated and ®parate Fnancial Satements

€ FRS 128 Investments in Associates

€ FRS 131 Interests in bint Ventures

€ FRS 132 Hnancial Instruments: Osclosure and Presentation

€ FRS 133 Earning Rer Share

€ FRS 136 Impairment of Assets

€ FRS138 Intangible Assets

€ FRS 140 Investment Roperty

€ Amendment to FBS 119, Employee Benefits .. Actuarial Gains and Losses, @up Plans and Disclosures ... in elation to
the easset ceilingZ test

€ IC 107 Introduction of the Euro

€ IC110 CGovernment Assistance ... diNSpecific Relation to Operating Activities

€ IC 112 Consolidation ... [Bcial Purpose Ftities

€ IC 113 Dintly Controlled Entities ... Mn-Monetary Contributions by Venturers

€ IC 115 Operating Leases ..ntentives

€ IC121 Income Taxes ... Bcovery of Revalued Non-Depreciable Assets

€ IC 125 Income Taxes ... Changes in th@ax Status of an Entity or its Shareholders

€ IC 127 BEvaluating the Substance of Transactions hvolving the Legal Form of a Lease

€ IC 129 Disclosure ... 8rvice ConcessiomArrangements

€ IC131 Revenue ... Brter Transactions hvolving Advertising Services

€ IC 132 Intangible Assets ..\\eb Site Costs

€ IC 201 Preliminary and Pe-operating Expenditure
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A Basis of Reparation (continued)

@)

(b)

(©

Standards, amendments to published standats and interpietations that are effective (continued)

The Goup has adopted the new accounting standads, amendments to published standads and IC hterpretations that are
relevant to the Group. All changes in the accounting policies hae been made in accodance with the transition provisions in
the respective standards. All standards adopted by the Group require retrospective application other than:

€ FRS 5 ... pspectively to non-current assets (or disposal goups) that meet the criteria to be classified as held for sale
and to operations that meet the criteria to be classified as discontinued on/after 1 dnuary 2006. Hbwever, the group has
elected to apply FRS 5 etrospectively.

€ FRS 140 ... pspective accounting for investment properties at fair value, with the difference between the carrying \alue
and fair value as at 1 &nuary 2006 being eported as an adjustment to the opening retained earnings for the financial year
ended 31 Becember 2006.

Asummary of the impact of the new accounting standads, amendments to published standads and interpretations to existing
standards on the financial statements of the Goup and Company is set out in Note 4.

Standards that are not yet effective and hawe not been early adopted

The new standards, amendments to published standads and interpretations that are mandatory of the Gooups financial year
beginning on or after 1 &nuary 2007 or later periods, but which the Goup has not early adopted, are as follows:

€ FRS117 Leases fettive for accounting periods beginning on or after 1 @tober 2006). This standard requires the classifiation
of leasehold land as prepaid lease payments.The Goup will apply this standard from financial year beginning on 1 dnuary
2007.

€ FRS 124 Blated Party Disclosures (effective for accounting periods beginning on or after 1 @tober 2006). This standad
will affect the identification of related parties and some other elated party disclosues. The Goup will apply this standard
from financial year beginning on 1 dnuary 2007.

€ FRS 139 Rancial Instrument: Recognition and Measuement (efiective date yet to be determined by Malaysian Accounting
Standards Board). This standad establishes the principles for ecognising and measuring financial assets, financial liabilite
and some contracts to buy and sell non-financial items. lddge accounting is permitted only under strict cicumstances.The
Group will apply this standard when effective.

Standards, amendments to published standats and interpretations that are not yet effective and not elevant to the Goup

€ FRS 6 Kploration for and Evaluation of Mineral Resources (efective for accounting periods beginning on or after 1 dnuary
2007). FRS 6 is not elevant to the Groups operations as the Goup is not involved in exploration for and evaluation of
mineral resources.

€ Amendments to FRS 119, Employee Benefits .. Actuarial Gains and Losses, Gup Plans and Disclosures (effective for
accounting periods beginning on or after 1 dnuary 2007).This amendment is not elevant to the Groups operations as the
Goup does not have defined benefit retirement plan.

€ Amendment to FRS 12The Hfects of Changes in Breign Exchange Rates ...\l Investment in Foreign Operation. This
amendment equires exchange diferences on monetary items that form part of the net investment in a foreign operation to
be recognised in equity instead of in profit or loss regadless of the currency in which these items ae denominated in.

€ IC hterpretation 1 Changes in Kisting Decommissioning, Rstoration and Smilar Liabilities. This deals with changes in the
estimated timing or amount of the outflow of resources embodying economic benefitsequired to settle the obligation, or
a change in the discount rate.

IC hterpretation 2 Member2 Shares in Co-operatie Entities and Similar Instruments.
IC nterpretation 5 Rights to Interests arising fom Decommissioning, Rstoration and Environmental Rehabilitation Funds.

IC hterpretation 6 Liabilities arising from Participating in a Specific Market .. Waste Hectrical and Hectronic Equipment.

a o M M

IC Interpretation 7 Applying the Restatement Approach under FRS 129  Financial Reporting in Hyperinflationary
Economies.

€ IC hterpretation 8 Scope of FRS 2This Interpretation clarifies that FRS 2 ®are-based Riyment applies ewen in the absence
of specifically identifiable goods or services.
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Summaity of Signi“ cant Accounting Policies
For the financial year ended 31 zcember 2006

B  Basisof Consolidation

The consolidated financial statements include the audited financial statements of the Company and all its subsidiary companies
which are made up to 31 December

Subsidiary companies ae consolidated from the date of acquisition up to the date of disposal using the acquisition method of
accounting.All intercompany transactions, balances and umalised surpluses and deficits on transactions betwen group companies
have been eliminated. Whee necessaryaccounting policies for subsidiary companies ha® been changed to ensue consistency
with the policies adopted by the Group.

C  Subsidiay Companies

Subsidiaries are all entities over which the Goup has the power to govern the financial and operating policies generally accmpanying
a shareholding of more than 50% of the voting rights. The existence and efect of potential voting rights that are currently exercisable
or convertible are considered when assessing whether the @®up controls another entity. Subsidiaries ae fully consolidated from
the date on which control is transferred to the Group. They ae de-consolidated fom the date that control ceases.

Investments in subsidiary companies ag stated in the financial statements of the Company at cost less allavance for any accuralated
impairment losses. mpairment in value of an investment is recognised as an expense in the period in which the impairment is
identified.

Alisting of the Groups subsidiary companies is set out in Note 30.

D AssociatedCompanies
Associates ae all entities over which the Goup has significant influence, but no contol, generally accompanying a shagholding of
between 20% and 50% of the woting rights. Investments in associates ae accounted for in the consolidated financial statements
using the equity method of accounting and ae initially recorded at cost. The Goups investment in associates includes goodwill
(net of any accumulated impairment losses) identified on acquisitionWhen the Goups share of losses in an associate equals
or exceeds its interest in the associate, including any other unsecued receivables, the Goup does not recognise further losse,
unless the Goup has incurred obligations or made payments on behalf of the associate.

Significant unrealised gains on transactions betveen the Goup and its associates ae eliminated to the extent of the Groups
interest in the associate. Uhrealised losses ae also eliminated unless the transaction povides evidence of an impairment of he
asset transfered. Adjustments hawe been made whee necessary to ensue consistency with the policies adopted by the Group.

The details of the Goups associated company ae shown in Note 30.

E Inwestments
Marketable securities (within curent asset) ate carried at the lower of cost and market value determined on an aggegate portfolio
basis by category of investment. Cost is derived at on the weighted average basis. Mirket value is calculated by reference to stock
exchange quoted last transaction price at the close of business on the balance sheet datentreases/deceases in the carrying
amount of marketable securities ae credited/chaged to the income statement.

Unquoted investments ae stated at cost and provision for diminution in v alue is only made whee in the opinion of the dir ectors,
there is a reduction in carrying amount which is other than a temporary decline.

On disposal of an investment, the difference between the net disposal proceeds and its carrying amount is chaged/credited to
the income statement.
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F

Goodwill

Goodwill represents the excess of the cost of acquisition of subsidiaries and associates wer the fair value of the Groups share of
the net identifiable assets of the acquired subsidiary/associate at the date of acquisition.

Goodwill on acquisitions of associates is included in inteest in associates while goodwill on acquisition of subsidiaries isincluded
in intangible assets. @odwill is tested annually for impairment and carried at cost less accumulated impairment lossesmpairment
losses on goodwill are not reversed. The gains or losses on disposal of subsidiaries and associates includes the carrying amoun
of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing.The allocation is made to those cash-gerrating
units or groups of cash-generating units that ae expected to benefit from the business combination in which the goodwill aose.
Each of those cash-generating unitsepresents the Goups investment in each primary eporting segment.

Property, Plant and Equipment

With effect from 1 &nuary 2006, fleehold land which was peviously stated at cost is now stated at valuation and buildings which

were previously stated at cost less accumulated depeciation and impairment losses whee applicable ae now stated at valuation

less accumulated depeciation and impairment losses whee applicable. Independent valuations are performed ewery three years
on an open maiket basis, and in the case of building component of leasehold poperties, on the basis of depreciated replacement
cost. Depreciated replacement cost is used as the most eliable basis of allocating open maket value to the building component.

In the intervening years, the directors review the carrying values and adjustment is made whee there has been a material chang.

Any accumulated depeciation on the date of revaluation is eliminated against the gross carrying amount of the assets and the
net amount is restated to the revalued amount of the assets. Revaluation surpluses and deficits ae dealt in asset revaluation

resenes, except for movements on individual properties below depreciated cost which ae dealt with in the income statement. Al

other assets ae stated at historical cost less depeciation and impairment losses.

Freehold land is not depreciated. Leasehold land is amortised in equal instalments wer the periods of the respective leases which
range from 61 to 91 years. Ruildings are depreciated using the straight line method over their estimated useful economic lives
or the estimated remaining period of the lease, whicheer is shorter. All other property, plant and equipment are depreciated on
a straight line basis to write-off the cost of each asset to their residual values over their estimated useful lives at the following
annual rates:

Buildings 3Y,% ... 20%
Plant and machinery 14% ... 33%
Motor vehicles, equipment and fixtues 10% ... 33%

Depreciation on assets under construction commences when the assets aready for their intended use.

The residual value, useful lives and depreciation method of property, plant and equipment are reviewed at each balance sheet
date. An assets carrying amount is written down immediately to its recoverable amount if the asset carrying amount is geater
than its estimated recoverable amount.

On disposal of property, plant and equipment, the difference between the net disposal proceeds and the carrying amount is
credited or chamed to the income statement in determining piofit from operations. The revaluation surplus on land and buildings
is transferred directly to retained earnings on sale of the poperty.

Investment Properties

With effect from 1 &nuary 2006, poperties held for long-term rental yields and capital appreciation are classified as investment
properties. Investment properties are stated at fair value, determined annually ty independent professionally qualified valuerson
an open market basis. Rair value is based on active market prices, adjusted, if necessaryfor any difference in the nature, location
or condition of the specific asset. The changes in fair \alues of investment properties are recorded in the income statement as
part of other operating income/expenses.

When investment properties meet the definition of assets held for sale per FRS 5, the Companyeclassified these inestment
properties from non-curent assets to curent assets as perAccounting Rolicy | below. The investment properties reclassified &
non-curent assets held for sale continues to be measued at its fair value at each balance sheet date asequired by FRS 5.

On disposal of an investment property, or when it is permanently withdrawn from use and no future economic benefits ae expected
from its disposal, it shall be derecognised.The difference between the net disposal proceeds and the carrying amount is ecogrised
in profit or loss in the period of r etirement or disposal.
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Non-curent Assets (or Disposal Giups) Classified as Held for Sale

Non-current assets (or disposal goups) are classified as assets held for sale and stated at the lover of carrying amount and
fair value less costs to sell if their carrying amount is ecovered principally through a sale transaction rather than though a
continuing use.

The Goup adopted FRS 5 fom 1 &nuary 2006 estrospectively. The non-curent assets (or disposal goups) held for sale were
previously neither classified nor pesented as curent assets or liabilities. Such non-curent assets (or disposal goups) were not
previously measued differently from other assets and liabilities.

Impairmentof Assets

Assets that hawe an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets that
are subject to amortisation are reviewed for impairment wheneer events of changes in cicumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the assets carrying amount exeeds
its recoverable amount. The recoverable amount is the higher of an assess fair value less costs to sell and value in use.

For the purposes of assessing impairment, assets & grouped at the lowest levels for which there are separately identifiable cash
flows (cash-generating units). n-financial asset other than goodwill that sufered an impairment ae reviewed for possible reversal
of the impairment at each reporting date. The impairment loss is chaged to the income statement unless it rverses a previous
revaluation in which case it is chaiged to the revaluation surplus. Impairment loss on goodwill is not reversed. n respect of other
assets, any subsequent incgase in recoverable amount is recognised in the income statement unless it everses an impairment
loss on a revalued asset in which case it is taken to revaluation surplus.

Opeating Leases

Accounting by lessee

Leases of assets whez a significant portion of the risks and rewards of ownership ak retained by the lessor are classified as
operating leases. Ryments made under operating leases (net of any incentis received from the lessor) are chaged to the income
statement on the straight line basis over the lease period.

Inventories
Inventories are valued at the lower of cost and net realisable value.

Cost is generally determined using the first in, first out method exept for spare parts, wher cost is determined on the weighted
average method. Work-in-progress and cost of locally assembled ehicles include diect materials, labour and an appopriate
proportion of production overheads.

Net realisable \alue is the estimate of the selling price in the ordinary course of business, less the estimated costs of comigtion
and selling expenses.Allowances ae made whee necessary for obsolete, slav-moving and defective stocks.

Trade Receivables
Trade receivables are carried at anticipated realisable value.

Bad debts are written off when it is established that they are irrecoverable.
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IncomeTaxes
Qurrent tax expense is povided based on the tax payable on the income for the financial year that is chamgeable to tax.

Deferred income tax is recognised in full, using the liability method, on temporary differences arising between the amounts atributed

to assets and liabilities for tax purposes and their carrying amounts in the financial statementsThe principal temporary diferences
arise from depreciation on property, plant and equipment, revenue received in advance, impairment of assets, evaluations of certain
non-curent assets, piovisions for pensions and other post-etirement benefits, and tax losses carried forwad; and in relation to

acquisitions, on the difference between the fair values of the net assets acquied and their tax bases.

Deferred tax assets ae recognised for temporary diferences which will esult in deductible amounts in future periods, carryforward
of unused tax losses and tax cedits but only to the extent that it is pr obable that taxable profit will be av ailable against which
these temporary diferences, losses or tax cedits can be utilised.

Deferred tax is recognised on temporary diferences arising on investments in subsidiaries, associated companies and jointentures
except where the timing of the reversal of the temporary differences can be contolled and it is probable that the temporary
differences will not reverse in the foreseeable futue.

foreign Curencies
(@) Functional and pesentation curency
The financial statements ae presented in Ringgit Malaysia, which is the Goups functional and presentation curency

(b) Transactions and balances
Foreign currency monetary assets and liabilities hae been conwerted into Ringgit Malaysia at the rates of exchange ruling
at the balance sheet date. Transactions in forign currencies hawe been conwerted at rates ruling at the transaction dates.
Exchange diferences arising fom the settlement of foreign currency transactions and fom the translation of foreign currency
monetary assets and liabilities ae included in the income statements.

Revenue Recognitiion

Revenue comprises the fair \alue of the consideration received or receivable for the sale of goods and services in the odinary
course of the Goups activities. Revenue is showvn net of sales and service taes, excise duties, and is stated net of discounts and
after eliminating sales within the Goup. The Goup recognises evenue when the amount of revenue can be eliably measued, it
is probable that future economic benefits will flow to the entity and specific criteria have been met.

Interest income and return on investment are recognised in the income statement on a time-poportion basis unless collection s
in doubt.

Dividend income is recognised when the Goups right to receive payment is established.

Cash and Cash Equilents

For the purposes of the cash flov statement, cash and cash equialents comprise cash in hand, deposits held at call with banks
and short term, highly liquid investments that are readily conwertible to known amounts of cash and which ae subject to an

insignificant risk of changes in alue, and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities on

the balance sheet.

Shae Capital
(1) Classification
Ordinary shakes are classified as equity

(2) Dividends

Interim dividends are accounted for in shaeholders equity as an appropriation of retained earnings in the period in which
they are declared whilst final dividends are accounted for when appoved by shareholders at the Annual General Meeting.
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Emplgyee Benefits

1)

)

®)

Short term employee benefits

Wages, salaries, paid annual leag and sick leawe, bonuses, and non-monetary benefits a& accrued in the period in which
the associated services a& rendeted by employees of the Goup.

Definedcontribution plan

The Goups contributions to the Employee® Provident Fund, a defined contribution plan regulated and managed ly the
government, ae chaged to the income statement in the period to which they relate. Once the contributions hawe been paid,
the Group has no further financial obligations.

Termination benefits

Termination benefits are payable wheneer an employees employment is terminated before the normal retirement date or
whenewer an employee accepts wluntary redundancy in exchange for these benefits. The Goup recognises termination benefits
when it is demonstrably committed to either terminate the employment of current employees accoding to a detailed formal

plan without possibility of withdrawal or to pr ovide termination benefits as a result of an offer made to encourage wluntary

redundancy Benefits falling due more than 12 months after balance sheet date a& discounted to present value.

Financiallnstruments

1)

)

®)

Description

A financial instrument is any contract that gives rise to both a financial asset of one enterprise and a financial liability or
equity instrument of another enterprise.

Afinancial asset is any asset that is cash, a contractual right to eceive cash or another financial asset fom another enterprise,
a contractual right to exchange financial instruments with another enterprise under conditions that a potentially favourable,
or an equity instrument of another enterprise.

Afinancial liability is any liability that is a contractual obligation to deliv er cash or another financial asset to anotheenterprise,
or to exchange financial instruments with another enterprise, or to eghange financial instruments with another enterprise
under conditions that are potentially unfavourable.

Financial instruments ecognised on the balance sheet

Financial instruments carried on the balance sheetinclude cash and bank balanceggeivables, investments, payables and borowings.
The particular ecognition methods adopted ae disclosed in the individual policy statements associated with each item.

Financial instruments not ecognised on the balance sheet

The Goup and Company ae also parties to financial instruments that reduce exposue to fluctuations in foreign currency
exchange. These instruments, which mainly comprise faign currency forwad contracts, are not recognised in the financial
statements on inception.

The Goup and Company enteed into foreign currency forwad contracts to protect the Group from movements in exchange
rates by establishing the rate at which a foreign currency asset or liability will be settled. Any incease or decease in the
amount required to settle the asset or liability is of fset by a corresponding movement in the value of the foreign currency
forward contract. The gains and losses ag therefore offset for financial reporting purposes and ae not recognised in the
financial statements.

Cycle & Carriage Bntang Berhad Annual Report 2006



T

Financial Instruments (continued)
(4) Fair value estimation for disclosue purposes

The fair value of publicly traded investments is based on quoted maket prices at the balance sheet date.The fair value of
forward foreign exchange contracts is determined using forwat exchange maket rates at the balance sheet date.

In assessing the fair \alue of other financial instruments, the Goup uses a variety of methods and makes assumptions that
are based on maket conditions existing at each balance sheet date. Estimated discountedatue of future cash flows are used
to determine fair value for investment in unquoted shaes.

The face \alues of financial assets (less any estimated @&dit adjustments) and financial liabilities with a maturity period of less
than one year are assumed to appioximate their fair values. The fair value of financial assets and liabilities with a maturity
period of more than one year are disclosed in the notes to the financial statement.

SegmentReporting

Business segments povide products or services that ae subject to risks and returns that are different from those of other business
segments. @ographical segments povide products or services within a particular economic envisnment that is subject to risks
and returns that are different from those components operating in other economic envionments.

Segment revenue, expense, assets and liabilities a& those amounts resulting from the operating activities of a segment that are
directly attributable to the segment and the relevant portion that can be allocated on a reasonable basis to the segment. 8gment
revenue, expense, assets and segment liabilities & determined before intragroup balances and intragoup transactions ae
eliminated as part of the consolidation process, exept to the extent that such intragroup balances and transactions a& between
group enterprises within a single segment.

Povisions

Provisions for service and warranty retrenchment benefit and legal claims ag recognised when: the Goup has a present legal or
constructive obligation as a result of past events; it is more likely than not that an outflo w of resources will be required to settle
the obligation; and the amount has been reliably estimated. Rovisions are not recognised for future operating losses.

Provisions are measued at the present value of the expenditures expected to be required to settle the obligation using a pre-tax
rate that reflects curent market assessment of the time \alue of money and the risks specific to the obligation. The inceasein
the provision due to passage of time is recognised as inteest expense.

Borowings

Borrowings are initially recognised based on the poceeds eceived, net of transaction costs incured. In subsequent periods,
borrowings are stated at amortised cost using the efective yield method; any difference between proceeds (net of transaction
costs) and the redemption value is recognised in the income statement @er the period of the borrowings.

Borrowings are classified as curent liabilities unless they are due at least 12 months after the balance sheet date.
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Geneal Information

The principal activities of the Goup and of the Company consist of the assemblydistribution and retailing of motor vehicles,
distribution and sales of spare parts and servicing of \ehicles.

The ultimate holding company of the Company isaldine Matheson Holdings Limited, a company incorporated in Brmuda.
The holding company of the Company isaldine Gycle & Carriage Limited, a company incorporated in fBgapore.

The Company is a limited liability companyincorporated and domiciled in Malaysia and listed on the Main Board of Bursa Malaysia
Securities Berhad.

The addess of the registered office of the Company is as follavs:
20th Hoor, East Wing

Plaza Permata

Jlan Kampar

Off Jalan Tun Razak

50400 Kuala Lumpur

The addess of the principal place of business of the Company is as follas:

Wisma Bintang

No. 13A, adlan 225
46100 Retaling Aya
Selangor Darul Ensan

Financial Risk Management Objectds and Plicies

The Goups activities expose it to a variety of financial risks, including foreign currency exchange risk, inteest rate risk, credit risk,
liquidity and cash flow risk. The Goups overall financial risk management objectie is to ensure that the Group creates value for
its shareholders. Fnancial risk management is carried out though risk reviews, internal control systems and adheence to Goup
financial risk management policies.The Boad regularly reviews these risks and appoves the treasury policies, which c@ers the
management of these risks.

The Goup uses foreign currency forwad contracts to protect the Group from movements in exchange rates ly establishing the rate
at which a foreign curfency asset or liability will be settled. It does not trade in such financial instruments.

Foreign currency exhange risk

The Goup is exposed to currency risk as a result of the foreign currency transactions enteed into by the Company in curencies
other than their functional currency Foreign currency forwad contracts are entered into by the Company to limit its exposure to
foreign currency risk.

Interest rate risk
The Goup is exposed to interest rate risk through the impact of rate changes on inteest bearing borrowings.

Credit risk

Qredit risk arises when sales ae made on defered credit terms. The Goup has no significant concentrations of cedit risk. The
Group seeks to control credit risk by setting counterparty limits and ensuring that sales of poducts and services ae made to
customers with an appopriate credit worthiness.

Liquidity and cash flav risk

The Goup adopts prudent liquidity risk management by maintaining sufficient cash and an adequate amount of aailable committed
credit facilities.
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3 Critical Accounting Estimates and Judgement

Estimates and judgements used in peparing the financial statements ae continually evaluated and are based on historical expefence
and other factors, including expectations of futue events that are believed to be reasonable.The resulting accounting estimaes
will, by definition, seldom equal the related actual results. The estimates and assumptions that hae a significant effect on the
carrying amounts of assets and liabilities ae discussed belaw.

(@) Sewice and warranty

The Goup and Company povide service and warranties on ehicles sold under specific warranty termsA provision is made
for expected warranty claims based on past service histories or potential obligation to maintain brand image.

Factors that could impact the estimated warranty claim include the quality of the poducts distributed, as well as parts and
labour costs.

(b) Incometaxes

Significant judgement is required in determining the provision for income taxes. Thele are many transactions and calculations
for which the ultimate tax determination is uncertain during the odinary course of business.The Goup recognises liabilities
for anticipated tax audit issues based on estimates of whether additional tars will be due. Whee the final tax outcome
of these matters is different from the amounts that were initially recoded, such differences will impact the income tax and
deferred tax provisions in the period in which such determination is made.

Recognition of the deferred tax assets, which principally elate to tax losses, depends on the management expectation of
future taxable profit that will be av ailable against which the tax losses can be utilised.The outcome of their actual utilisaion
may be different.

(c) Return on investment in DaimlerChysler Malaysia Sdn Bhd (sDCMZ)

As disclosed in Note 16, under the terms of the ageement with DaimlerChryslerAG (sDCAGZ), the Company is entitled to
receive an annual net dividend income of RM11.2 million in @spect of the investment in DCM.

For the year ended 31 2cember 2006, the Goup has recognised a goss return on investment of RM15.4 million (2005: RM15.6
million). The directors ar of the opinion that the entitlement to r eceive the return on investment from DCM is pobable based

on historical experience and as the ®up has obtained confirmation fom DCM that DCM is in a position to honour such
payment for the financial year ended 31 cember 2006, barring unfoeseen cicumstances.

In the event that DCM is unable to declae such dividend in full, DCAS undertakes to pay the shortfall to the extent of RM12

million (*minimum assued amountZ). The amount eceiable from DCAS will be subject to income tax and the Goup will

effectively receive an annual net income of RM8.2 million. h this respect, the profit before tax of the Group and Company
will be overstated by RM4.2 million (RM3.0 million after tax).

4 Changes in Accounting #icies

(I) Changes in accounting policies as @&sult of new accounting standats, amendments to published standats and interpretations
on existing standads

The list of new accounting standads, amendments to published standads and interpretations on existing standads that
are effective for the Groups financial year beginning on or after 1 dnuary 2006 is set out in accounting policyA ... Bsis of
Preparation.

The following describes the impact of nev standards, amendments and interpetations on the financial statements of the
Group and Company
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(I) Changes in accounting policies as @&sult of new accounting standats, amendments to published standats and interpietations
on existing standads (continued)

(@)

(b)

(©

(d)

Irrelevant or immaterial effect on financial statements

The adoption of FRS 1, 2, 3, 101, 102, 108, 110, 116, 121, 127, 128, 131, 132, 133, 136, 13&stwu eeilingZ amendment
to FRS 119, and ICs did not have a material impact on the financial statements of the Goup and Company

Reclassification of prior year compaatives

Set out below are changes in accounting policies that esulted in reclassification of prior year comparatives but did not
affect the recognition and measuement of the Groups and the Companys net assets:

€ Under FRS 101, the @Bups share of results of associated company is nev shown net of tax.
€ Under FRS 5, pofit from discontinued operations is presented as a single amount net of tax on the face of the income
statement.

FRS 5 Non-curent Assets Held for Sale and Discontinued Ogzions

The adoption of FRS 5 Mn-curent Assets Hld for Sale and Discontinued Qperations retrospectively to non-current assets
(or disposal groups) that meet the criteria to be classified as held for sale has esulted in a change in accounting policy
for non-current assets (or disposal goups) held for sale. The adoption of this standard has no material impact on the
prior years financial statements.

Non-curent assets (or disposal goups) classified as held for sale ae stated at the lower of carrying amount and fair
value less costs to sell except for investment properties which ae stated at fair value as required by FRS 5.

RS 140 Inestment Roperty
The adoption of FRS 140 haseasulted in a change in accounting policy for inestment properties.

The definition of investment properties under FRS 140 hasesulted in identification of additional assets of the Group
and Company that meet the definition of investment properties. These poperties are now classified into a separate asset
category on the balance sheet. Reviously, investment properties were included in property, plant and equipment.

Investment properties are now stated at fair value, representing the open-maket value determined by external valuers.
Gains or losses arising fom changes in the fair value of investment properties are recognised in piofit or loss in the
period in which they arise. Reviously, investment properties were included within property, plant and equipment and
stated at cost less accumulated depeciation and impairment losses.

In accodance with the transition provisions of FRS 140, the change in accounting policy is applied pspectively and the
comparatives as at 31 December 2005 ae not restated. The fair value decease in respect of investment properties as at
1 &nuary 2006 of RM970,000 and RM933,000 for the ®up and Company espectiwely, has been accounted for ky
restating the opening balances of investment properties as at 1 dnuary 2006, with a coresponding decease in retained
earnings.

The efect of the adoption of FRS 140 is summarised as follws:
Group Company

RM+000 RM<000
Decrease in retained earnings as at 1 dnuary 2006 (net of defered taxation) 970 933
Decrease in property, plant and equipment 8,045 8,008
Increase in investment properties 7,075 7,075
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4  Changes in Accounting ®icies (continued)
(I) Change in accounting policy to mvide more reliable and relevant information in the financial statements
FRS 116 Poperty, Plant and Equipment
Freehold land which was peviously stated at cost is now stated at valuation and buildings which were previously stated at cost
less depreciation and impairment losses whee applicable ae now stated at valuation less depreciation and impairment losses
where applicable.

Independent valuations will be performed ewery three years on an open maket basis. In the intervening years, the directors
review the carrying values and adjustment is made whee there has been a material change Any accumulated depeciation
is eliminated against the gross carrying amount of the asset, and the net amount is estated to the revalued amount of the
asset. Revaluation surpluses and deficits ae dealt with in asset revaluation resenes, except for movements on individual
properties below the depreciated cost which ae dealt with in the profit and loss account.

The adoption of revaluation model for subsequent measuement instead of costs model as the management is of the opinion
that revaluation model reflects curent valuation which is more informative and consistent with the policy adopted by the
immediate holding company

The impact of the change in accounting policy is summarised as follws:

Group Company
RM+000 RM«000

Increase in revaluation resene, net of tax arising from change in accounting policy 15,045 13,893
Increase in property, plant and equipment 16,132 14,904

5 Revenue

Revenue of the Goup and Company comprises sales of motor @hicles, spae parts and servicing of motor wehicles, exluding
sales and service taes, excise duty and net of discounts.

Revenue of the Group comprises sales to external customers.

Group Company
2006 2005 2006 2005
RM+000 RM+000 RM+000 RM+000
Sales of goods 612,643 680,332 486,899 486,590

Servicing of motor vehicles 27,931 28,851 22,775 21,697
640,574 709,183 509,674 508,287

6 DirectorssRemuneration
The directors of the Company in ofice during the financial year were as follows:

Non-eecutive Directors

Tan Si Abdul Halim bin Ali
Datoe Khalid bin Haji Ismail
Datuk HassanAbas

Tan Si Abdul Rashid Hissain
Datos Kamaruddin bin Mahmood
Syed Zaid bin Syed &ffar Albar
Datoe Sulaiman bin Sujak

Adam Phillip Charles Keswick
Cheah KimTeck

Chiew Sin Cheok

Neville Barry Venter

Dbshua Lariston Knightley Chetwode
(Alternate to Neville Barry Venter)

Executive Director
Steven Gareth Foster

(appointed on 15.11.2006)
(resigned on 31.10.2006)

(resigned on 31.3.2006)
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6 DirectorssRemuneration (continued)

The aggegate amount of emoluments eceivable by directors of the Company during the yar were as follows:

Group and Company

2006 2005
RM-000 RM+000
Non-executive Directors:
..fees 602 647
... salaries and bonus 168* 312*
... estimated moneyalue of benefits-in-kind 20%# 44*#
Executive Director:
... salaries and bonus 1,405 1,322
.. estimated money alue of benefits-in-kind 206@ 329@
.. defined contribution etirement plan 100@ 99@
2,510 2,753

*  The emoluments ae in relation to Joshua Lariston Knightley Chetwode, an dicer of the Group and Company who has esigned on 31.3.2006.
#  The amounts also include estimated money alue of benefits-in-kind of RM29,000 (2005: RM29,000) inelation to Tan Sri Abdul Halim bin Ali, the Chairman of the

Goup and Company

@ The amounts include amount payable to @&dine Matheson & Ca, Ltd and Jrdine Gycle & Carriage Limited of RM271,000 (2005: RM25000).

7 TaxExpense

Group Company
2006 2005 2006 2005
RM+000 RM+000 RM+000 RM+000
Continuing Opeations
In Malaysia
CQurrent tax 5,969 5,871 6,200 4,275
Deferred tax (25) 2,259 (1,065) 2,633
Outside Malaysia
Current tax 3 0 3 1,070
5,947 8,130 5,138 7,978
Discontinued Opeations
In Malaysia
Current tax 2 76 2 75
Deferred tax 163 751 163 0
165 827 165 75
Continuing Opeations
Current tax:
... cuent year 6,693 6,645 6,640 5,493
... benefit fom utilisation of tax losses on Group relief (679) 0 (679) 0
... benefit fom previously unrecognised temporary diferences and tax losses (184) (522) 0 0
... under/(eer) accrual in prior years (net) 142 (252) 242 (148)
Deferred tax:
... origination and eversal of temporary diferences (741) 2,259 (1,065) 2,633
... write davn of deferred tax assets 716 0 0 0
5,947 8,130 5,138 7,978
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Tax Expense (continued)

Group Company
2006 2005 2006 2005
RMe000 RMe000 RMe000 RMe000
Discontinued Opeations
Current tax:
... cuent year 186 76 2 75
... benefit fom previously unrecognised temporary diferences and tax losses (184) 0 0 0
Deferred tax:
... origination and eversal of temporary diferences 163 751 163 0
165 827 165 75
The efective tax rates of the Goup and of the Company difer from the prevailing statutory income tax rate of 28% due to the
following:
Group Company
2006 2005 2006 2005
% % % %
Malaysian tax rate 28 28 28 28
Tax effects of:
.. lover tax rate on RPGT (20) 0 (21) )
.. expenses not deductible for tax purposes 1 6 5 7
.. cuant years tax losses not recognised 3 1 0 0
.. temporary dférences peviously recognised
as defered tax asset, now reversed 1 1 0 0
.. cueant years temporary differences not recognised 0 1 0 0
.. (ger)/underaccrual in prior yars (net) 0 Q) 0 Q)
.. utilisation of peviously unrecognised tax losses 0 ) 0 0
.. income not subject to tax 0 (3) 0 0
.. benefits fsm utilisation of tax losses on group relief (1) 0 (1) 0
... utilisation of peviously unrecognised temporary diferences 0 ) 0 0
Average efective tax rate 12 29 11 32

Included in tax expense of the Goup is tax savings amounting to RM679,000 (2005: RM20,000) @m utilisation of current year

tax losses.

Tax savings during the financial yar due to recognition of previously unecognised tax losses amounted to RM N(2005: RM522000).

Discontinued Opeations and Non-curent Assets Held for Sale
() DiscontinuedOpemtions

Group Company
2006 2005 2006 2005
RM+000 RM+000 RM+000 RM+000
Discontinuance of the Mercedes-Bnz
wholesale business operation (Mte 8(1)(a)) 375 184 375 179
Discontinuance of the assembling operations (Nte 8(1)(b)) 619 2,827 0 0
Profit for the y ear from discontinued operations 994 3,011 375 179
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8 Discontinued Opeations and Non-curent Assets Held for Sale (continued)

(I) DiscontinuedOpermations (continued)

(a) Discontinued Mercedes-Ben¥Vholesale Business Opeition

On 9 December 2003, the Company enterd into a joint-venture agreement with DaimlerChryslerAG (sDCAGZ) to set up
a joint venture company DaimlerChrysler Mlaysia Sdn Bd (*DCMZ), for the folloving:

(i) purchase of and importinto Malaysia of completely-built-up completely-knocked-devn and semi-knocked-devn motor
vehicles;

(ii) local assembly of motor \ehicles;

(iii) distribution of motor v ehicles and spae parts; and

(iv) responsibility for and performance of after sales service.

The existing AgencyAgreement dated 30 Cctober 1974 between Mercedes-Benz AG, the legal predecessor of DC& and the
Company had been terminated as a consequent of the abee joint-venture agreement. The Company was thezafter appointed
as a major dealer of DCM.

As a result, the Company ceased to hag the rights to the Mercedes-Bnz wholesale business dective 1 anuary 2003. The
discontinuance of the wholesale business décts the automobile industry business segment.

The results attributable to the discontinued Mercedes-EBnz wholesale business operation during the gar were as follows:

Group Company

2006 2005 2006 2005

RM<000 RM<000 RM<000 RM<000

Revenue 0 0 0 0
Expenses exluding finance cost and tax 529 87 529 87
Operating profit 529 87 529 87
Gain on disposal of assets 11 172 11 167
Profit before tax 540 259 540 254
Tax expense (165) (75) (165) (75)
Profit after tax 375 184 375 179

The cash flavs attributable to the discontinued Mercedes-Benz wholesale business operation during the gar were as
follows:

Group Company
2006 2005 2006 2005
RM-000 RM+000 RM-000 RM-000
Operating activities 1D 1,705 1D 1,705
Investing activities ... psceeds flom disposal of equipment 18 247 18 242
Total cash flow 128 1,952 128 1,947

The net gain on disposal of equipment attributable to the discontinued Mercedes-Bnz wholesale business operation during

the year was as follows:

Group Company
2006 2005 2006 2005
RM-000 RM+000 RM-000 RM+000
Proceedsfrom disposal 18 247 18 242
Net book value of equipment (7) (75) (7) (75)
Gain on disposal before and after tax 11 172 11 167
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8 Discontinued Opeations and Non-curent Assets Held for Sale (continued)
() DiscontinuedOperations (continued)
(b) DiscontinuedAssemblingOperations
In 2004, DaimlerChrysler Mlaysia Sdn Bid (*\DCMZ) informed the @up of its intention to early terminate the assembly
agreements with Asia Automobile Industries Sendirian Berhad (+AAIZ) and Sisari Sdn Bhd (sSrisariZ), both of which are
wholly owned subsidiaries of the CompanyAAl was contracted to assemble Mrcedes-Bnz C-Class, S-Class and comnogal
vehicles (the VehiclesZ) while Sisari, the Mercedes-Bnz C-Class, E-Class and S-Class enginethé EnginesZ). Both AAI
and Srisari are collectively called the sAssemblerg.

On 14 Anuary 2005, both AAI and Sisari each enteed into a separation agreement (sthe Separation Agreemen®) with

DCM for an early termination of the assembly agrements as follows:

(i) In consideration of the payment by DCM to the Assemblers of a sum of RM10,900,000 (the «paration Cos?), DCM
and the Assemblers ageed to an early termination of the Vehicle assembly ageement dated 9 dine 2003 made
between DCM andAAl; and the Ehgine assembly ageement dated 12April 2004 made between DCM and $sari
(collectively, the »AssemblyAgrements) for the assembly of Vehicles and Engines. The Separation Cost consist of
assembly fees, compensation,etrenchment cost and puchase price for certain assembly equipment.n addition to
the Separation Cost, DCM will also pay the per unit assembly fee based on the aged rate per \ehicles and Engines
for vehicles to be assembled prior to cessation.

(i) The Assembly Agreements hawe been terminated on 30 dine and 31 dily 2005 for Srisari and AAl, respectiwely,
whereupon the assembly woks for the Engines and \Vehicles ceased in dly and August 2005, respectiwely.

(i) The Separation Cost were paid in instalments on dates agreed between the parties, with the final instalment due on
31 dily 2005.

The results attributable to the discontinued assembling operations during the yar were as follows:

Goup
2006 2005

RM+000 RM+000
Revenue 0 51,499
Expenses exluding finance cost and tax 619 (51,996)
Compensation eceived on cessation of assembly operations:
...early separation 0 1,800
...subsidy for retrenchmentcost 0 1,300
Gain on disposal of plant and equipment 0 766
Operating profit 619 3,369
Write back for retrenchment benefit 0 210
Profit before tax 619 3,579
Tax expense 0 (752)
Profit after tax 619 2,827
The cash flavs attributable to the discontinued assembling operations during the year were as follows:

Goup
2006 2005

RM+000 RM-000
Operating activities (459) (400)
Investing activities ... psceeds flom disposal of equipment 0 762
Net cashflows (459) 362
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8 Discontinued Opeations and Non-curent Assets Held for Sale (continued)
(I) Non-curent Assets Held for Sale

Group Company

2006 2005 2006 2005

RM+000 RM+000 RM+000 RM+000

Property, plant and equipment 7,871 0 7,871 0
At 1 Bnuary 0 0 0 0
Transfer from property, plant and equipment (Note 12) 45,438 0 45,438 0
Transfer from investment properties (Note 13) 7,075 0 7,075 0
Disposals (44,642) 0 (44,642) 0
At 31 December 7,871 0 7,871 0

Atotal of 11 properties, which comprise ehicle shavrooms, assembly plants, ofices, storage yad and vacant site held within the
automotive segment, hawe been presented as held for sale follaving the approval of the Groups board of directors.

During the year, the sales of 9 properties were completed through either outright sales, or sales and operating leaseback arragements.
The sales of the 2 remaining properties as at 31 Becember 2006 ae expected to complete by December 2007.The directors hawe
assessed the alue of these two properties by reference to firm offers to purchase given by third parties.

9  Profit for the Year
(@) Expenses by nature:

Group Company
2006 2005 2006 2005
RMe000 RM+000 RMe000 RMe000
Defined contribution pension plan 4,300 4,442 3,074 2,816
Salaries, bonus and other emplgee benefits costs 37,268 40,514 27,315 26,334
Expatriate expenses 3,995 4,398 4,180 3,640
Write down of inventories 2,719 3,821 1,267 2,366
Reversal of inventories write down (2,661) (2,361) (1,577) (1,457)
Costs of inventories/materials/consumables 550,615 659,823 442,578 443,799
Demonstration expenses 5,580 5,756 5,580 5,756
Depreciation 6,358 7,147 5,461 5,413
Utilities 1,993 2,618 1,913 2,355
Repairs and maintenance 4,625 2,945 4,128 2,124
Delivery, packing and trawelling 2,677 2,511 1,153 933
Advertising, marketing and promotion 7,389 7,212 5,767 4,934
Leasing of equipments 936 942 814 811
Directore fees 602 647 602 647
Auditorse remuneration @ 507 417 371 272
Qedit card chames 502 454 439 398
Printing and stationery 973 924 718 588
Company car expenses 922 879 708 677
Legal fees 229 281 200 167
Security guad expenses 1,928 1,974 1,436 1,066
Professional fees 781 474 716 382
Revaluation deficits 573 0 2,830 0
Provision/(write back) for retrenchment/ioluntary separation benefit 1,346 125 1,000 (116)
Write down on short term investment 344 689 344 689
Diminution in value for investment in a subsidiary company 0 0 5,292 0
Write back of loss in a subsidiary company 0 0 (635) (2,700)
Rent for land and buildings 2,993 1,851 2,359 1,137
Diminution in value for investment in an associated company 0 0 0 3,857
Cther expenses 8,494 7,027 4,470 3,311
Total expenses* 645,988 755,510 522,503 510,199

*  Total expenses consist of cost of sales, selling and distribution costs, administratie expenses and other operating expensestsing from continuing and discontinued
operations.
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9  Profit for the Year (continued)
@ The following information relates to remuneration of auditors of the Goup and the Company during the financial gar:

Group Company
2006 2005 2006 2005
RM-000 RM-000 RM-000 RM-000
PricewaterhouseCoopers Malaysia
Statutory audit 292 277 187 170
Fees for other services:
... hon-statutory auditelated services 153 45 153 45
... tax advisory and compliance whr 62 95 31 57
Total remuneration 507 417 371 272
(b) The following amounts hawe been crdited in arriving at profit for the year:
Group Company
2006 2005 2006 2005
RM-000 RM+000 RM+000 RM+000
Goss return from DaimlerChrysler Mlaysia Sdn Bd 15,38 19,962 15,38 19,962
Dividends income from:

... inestment in a subsidiary company 0 0 3,475 0

... ingstment in an associated company 0 0 0 5,355

... inestment in unquoted shaes 0 113 0 0
Gain on disposal of:

... poperty, plant and equipment (Note 29) 42,047 950 42,018 209
Rental income from owner occupied poperties 157 81 1,40 2,541
Interest income 339 228 324 207
Compensation eceived on cessation of assembly under

the separation ageement:

... early separation 0 1,800 0 0

... subsidy foretrenchment cost 0 1,300 0 0
Income for allowing renovation during tenancy of properties

pending completion of disposal 0 700 0 700

10 Dividends

Dividends declaed or proposed in respect of the financial years ended 31 [2cember 2005 and 2006 ae as follows:
Group and Company

2006 2005

‘ Amountof | | Amount of |

Gross dividend Goss dividend

per shae net of tax per share net of tax

sen RM+000 sen RM+000

Interim dividend paid 5 3,627 5 3,627
Special dividend paid 203 147,248 0 0
Fnal dividend proposed 5 3,677 10 7,254
213 154,552 15 10,881

At the forthcoming Annual General Meeting on 10 May 2007, a final gross dividend in respect of the financial year ended
31 December 2006 of 5 sen per shae (2005: 10 sen per shae), less income tax, amounting to RM3,677,000 (2005: RM7,254,000)
will be proposed for shareholders approval. These financial statements do not eflect this final dividend which will be accournted
for as an appropriation of retained profits and accrued as a liability in the financial year ending 31 cember 2007 when appoved
by shareholders of the Company
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11 Earnings per Shae

Basic earnings per shae is calculated by dividing the Group profit attributable to equity holders of the Company for the financial
year by the weighted average number of odinary shaes in issue during the financial year.

Goup
2006 2005
Profit for the y ear attributable to equity holders of the Company (RM+000) 45,696 23,908
Weighted average number of odinary shaes in issue («000) 100,745 100,745
Basic earnings per shae (sen) 45.4 23.7
Profit attributable to equity holders of the Company from continuing operations (RM+000) 44,702 20,897
Basic earnings per shae from continuing operations (sen) 44.4 20.7
No diluted EPS is computed for the Goup as there is no dilutive potential ordinary shaies in issue.
12 Property, Plant and Equipment
Motor
Plant vehicles, Assets
Land and equipment under
| Freehold Leasehold | Buildings machinety  andfixtures construction Total
Group RM+000 RM-000 RM+000 RM-000 RM+000 RM+000 RM+000
2006
Net book value at 1 Anuary 26,886 36,024 36,559 1,452 7,015 28,356 136,292
Revaluation surplus (Note 4 (Il)) 12,71 0 3,961 0 0 0 16,12
Revaluation deficits (703) 0 (75) 0 0 0 (778)
Reclassification 421 1,22 22,753 1,200 7,246 (32,942) 0
Additions 306 95 2,988 584 4,003 5,450 13,426
Disposals 0 0 0 (282) (807) 0 (1,089)
Depreciation chaige 0 (320) (1,901) (733) (3,404) 0 (6,358)
Transfer to investment properties
(Note 13) (230) (7,763) (52) 0 0 0 (8,045)
Transfer to non-curent assets
held for sale (Note 8(l1)) (2,848) (16,059) (26,531) 0 0 0 (45,438)
Net book value at 31 December 36,003 13,299 37,702 2,221 14,053 864 104,142
At cost 0 15,456 0 10,785 29,631 864 56,736
At valuation 36,003 0 40,183 0 0 0 76,186
Accumulated depreciation 0 (2,157) (2,481) (8,564) (15,578) 0 (28,780)
Net book value at 31 December 36,003 13,299 37,702 2,221 14,053 864 104,142
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12 Property, Plant and Equipment (continued)

Motor
Plant vehicles, Assets
Land and equipment under
[ Freehold Leasehold | Buildings machinetly  andfixtures construction Total

Group RM+000 RM<000 RM+000 RM<000 RM<000 RM+000 RM+000
2005
Net book value at 1 &nuary 26,886 36,620 41,806 2,429 8,596 0 116,337
Reclassification 0 0 (2,782) 0 0 2,782 0
Additions 0 0 0 173 1,897 25,574 27,644
Disposals 0 0 0 (198) (344) 0 (542)
Depreciation chaige 0 (596) (2,465) (952) (3,134) 0 (7,147)
Net book value at 31 December 26,886 36,024 36,559 1,452 7,015 28,356 136,292
Cost 26,886 44,137 66,184 11,154 22,207 28,356 198,924
Accumulated depreciation 0 (8,113) (29,625) (9,702) (15,192) 0 (62,632)
Net book value at 31 December 26,886 36,024 36,559 1,452 7,015 28,356 136,292
Company
2006
Net book value at 1 &nuary 28,639 37,879 37,851 842 5,303 28,356 138,870
Revaluation surplus (Note 4 (1)) 11,007 0 3,897 0 0 0 14,904
Revaluation deficits (1,402) 0 (1,428) 0 0 0 (2,830)
Reclassification 421 1,22 22,753 1,200 7,246 (32,942) 0
Additions 306 95 2,988 532 3,013 5,450 12,384
Disposals 0 0 0 (277) (688) 0 (965)
Depreciation chamge 0 (320) (1,7@®) (564) (2,874) 0 (5,461)
Transfer to investment properties

(Note 13) (120) (7,763) (125) 0 0 0 (8,008)
Transfer to non-curent assets

held for sale (Note 8(II)) (2,848) (16,059) (26,531) 0 0 0 (45,438)
Net book value at 31 December 36,003 15,154 37,702 1,733 12,000 864 103,456
At cost 0 17,247 0 7,244 24,462 864 49,817
At valuation 36,003 0 39,069 0 0 0 75,072
Accumulated depreciation 0 (2,093) (1,367) (5,511) (12,462) 0 (21,433)
Net book value at 31 December 36,003 15,154 37,702 1,733 12,000 864 103,456
2005
Net book value at 1 &nuary 28,639 38,475 42,880 1,374 6,050 0 117,418
Reclassification 0 0 (2,782) 0 0 2,782 0
Additions 0 0 0 133 1,458 25,574 27,165
Disposals 0 0 0 (164) (136) 0 (300)
Depreciation chamge 0 (596) (2,247) (501) (2,069) 0 (5,413)
Net book value at 31 December 28,639 37,879 37,851 842 5,303 28,356 138,870
Cost 28,639 45,929 65,736 7,492 17,261 28,356 193,413
Accumulated depreciation 0 (8,050) (27,885) (6,650) (11,958) 0 (54,543)
Net book value at 31 December 28,639 37,879 37,851 842 5,303 28,356 138,870
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12 Property, Plant and Equipment (continued)

The analysis of leasehold land into long leasehold (unexped term of more than 50 years) and short leasehold (unexpied term

of less than 50 years) at the balance sheet date is as follavs:

Group
2006 2005
‘ Short ‘ Long Short ‘
leasehold leasehold Total leasehold leasehold Total
RM-000 RM<000 RM+000 RM+000 RM-000 RM000
Cost 67 15,456 43,239 898 44,137
Accumulateddepreciation (33) (2,157) (7,717) (396) (8,113)
Net book value 34 13,299 35,522 502 36,024
Company
2006 2005
‘ Short ‘ Long Short ‘
leasehold leasehold Total leasehold leasehold Total
RM-000 RM-000 RM-000 RM-000 RM-000 RM000
Cost 67 17,247 45,031 898 45,929
Accumulated depreciation (33) (2,093) (7,654) (396) (8,050)
Net book value 34 15,154 37,377 502 37,879

The Goups freehold land, freehold buildings and the building component of owneroccupied leasehold poperties were last revalued
at 1 &nuary 2006 by independent, professionally qualified valuers. Valuations were made on the basis of open maket value. The
revaluation surpluses net of applicable defered income taxes of RM15,045,000 and RM13,893,000 for ther@up and Company
respectively were credited to revaluation reseres in shareholders equity.

If these assets were stated on the historical cost basis, the amounts would be as follows:

Group Company
2006 2005 2006 2005
RM+000 RM+000 RM+000 RM+000
Cost 73,422 93,070 74,165 94,375
Accumulateddepreciation (13,D8) (29,625) (11,254) (27,885)
Net book value 60,314 63,445 62,911 66,490
13 Investment Properties
Group Company
2006 2005 2006 2005
RM+000 RM+000 RM+000 RM+000
At 1 &nuary 0 0 0 0
Transfer flom property, plant and equipment (Note 12) 8,045 0 8,008 0
Deficit chamged to opening retained earnings
upon adoption of FRS 140 (Nte 4(1)(d)) (970) 0 (933) 0
At 1 &nuary 2006 as estated 7,075 0 7,075 0
Transfer to non-curent assets held for sale (Note 8(11)) (7,075) 0 (7,075) 0
At 31 December 0 0 0 0

The valuations of the investment properties are conducted annually on 1 dnuary by independent, professionally qualified valuers,

on the basis of open market value.

The Goup and Company hae recognised ental income of RM3,000 (2005: N) in the income statement.
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15

16

Investments in Subsidiay Companies
Company
2006 2005
RM+000 RM-000
Unguoted investments at cost 55,653 53,153
Less: Allowance for accumulated impairment losses (19,843) (14,551)

35,810 38,602

Alist of subsidiary companies is set out in Note 30.

Investment in an Associated Company
Group Company
2006 2005 2006 2005
RM+000 RM+000 RM+000 RM+000
Unquoted investment at cost 112,82 112,732 112,82 112,732
Less:Allowance for accumulated impairment losses 0 0 (27,754) (27,754)
Less: hterim capital distribution received (78,035) (69,755) (78,035) (69,755)
Less: Dvidend from pre-acquisition profit (6,126) (6,126) (6,126) (6,126)
28,571 36,851 817 9,097
Share of retained profits less accumulated losses
and resenes of associated company (20,786) (20,762) 0 0
Less: @odwill written of f (6,715) (6,715) 0 0
Interest in associated company 1,070 9,374 817 9,097

The Goups share of the assets and liabilities and results of the associated company a& summarised belav:

2006 2005

RM<000 RM<000

Non-curent assets 0 6,000
Current assets 1,591 4,018
Current liabilities (521) (644)
Share of attributable net assets 1,070 9,374
(Loss)/pofit after tax (27) 1,729

The details of the associated company a& set out in Note 30.

Investment in Unquoted Shaes

The investment in unquoted shaes relate to the Companys investment in DaimlerChrysler Mlaysia Sdn Bid (<DCMZ), a joint-enture
company with DaimlerChryslerAG (+DCAGZ).The Company subscribed for 49% of the shas in DCM, epresenting 66,003,000
Class B shaes at a par value of RM 1 each, whilst DC& subscribed for 51% of the shags in DCM epresenting 68,697,000 Class
Ashares at a par value of RM 1 each on 10ahuary 2003. The rights attached to the ClassA and Class B shaes are set out in
the Articles and Memorandum of Association. The participation of the Company in DCM shall not entitle the Company to anyato
rights or minority rights except for veto rights under the Malaysian Company law in elation to Class B shaes, and accodingly
these investments hawe been accounted for as simple inestments instead of an associated company

There are put and call options in respect of the Companys stake which are exercisable at any time after the fifth anniversary of
the completion of the joint-venture.

For the period from &nuary 2003 to December 2007, the Company is entitled to eceive an annual net dividend income of RM11.2
million in respect of the investment in DCM. h the event that DCM is unable to declae such dividend in full, DCAS undertakes
to pay the shortfall to the extent of RM11.2 million (¢the minimum assued amountZ). The amount eceivable from DCAG will be
subject to income tax and the Goup will effectively receive the net income of RM8.2 million.
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16 Investment in Unquoted Shaes (continued)

From Anuary 2008, the Company shall be entitled to eceive an annual return based on, amongst others, the paid-up capital of
the shares in DCM held ty the Company and a magin above the annual yield on bonds issued by the Government of Malaysia.

For the year ended 31 2cember 2006, the Goup has recognised a goss return on investment of RM15.4 million (2005: RM15.6
million). The directors are of the opinion that the entitlement to r eceive the return on investment from DCM is pobable basedon
historical experience and as the ®up has obtained confirmation fom DCM that DCM is in a position to honour such payment
for the financial year ended 31 cember 2006, barring unfoeseen cicumstances.

The fair value of the investmentin DCM at 31 [Bcember 2006 is RM86,552,000 (2005: RM88,420,000n Hetermining the fair value,
the directors hawe discounted the future contractual cash flavs from &nuary 2007 to December 2007 at the Goups rate of return
for similar investment, and on the assumption that the put or call options will be exercised at the end of the fifth anniversauy.

17 Hire Purchase Rceivables

Goup

2006 2005
RM+<000 RM+000
Gross amount outstanding 258 1,479
Less: Lhearned finance income () (51
Allowance for doubtful debts (2) (27)
9 (78)
249 1,401

@Goss amount outstanding:
Receiwvable within one year 258 1,194
Receivable between one and five years 0 285
258 1,479

Hire purchasereceivables:

Receivable within one year (Note 20) 249 1,123
Receivable between one and five years 0 278
249 1,401
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18 Deferred Taxation

Deferred tax assets and liabilities awe offset when there is a legally enforceable right to set off current tax assets againstcurrent
tax liabilities and when the deferred taxes relate to the same tax authority The following amounts, determined after appopriate
offsetting, are shown in the balance sheet:

Group Company
2006 2005 2006 2005
RM-000 RM+000 RM-000 RM-000
Deferred tax assets 243 1,284 0 0
Deferred tax liabilities (2,344) (2,179) (2,287) (2,179)
(2,101) (895) (2,287) (2,179)
At the start of the year (895) 2,115 (2,179) 454
Qredited/(chaged) to income statement:
... poperty, plant and equipment 918 (786) 930 (671)
...provisions (104) (676) (115) (935)
... allvance for stocks (1,270) 392 (362) 165
... accrued income 214 (1,223) 214 (1,223)
...others 1o (717) 236 31
(138) (3,010) 903 (2,633)
Chaged to equity:
... poperty, plant and equipment (1,088) 0 (1,011) 0
At end of the year (2,101) (895) (2,287) (2,179)
Subject to income tax:
Deferred tax assets (befoe offsetting)
Property, plant and equipment 0 44 0 0
Provisions 986 1,090 v 832
Allowance for stocks 977 2,247 989 1,351
Others 1,240 1,136 1,199 963
3,203 4,517 2,905 3,146
Offsetting (2,960) (3,233) (2,905) (3,146)
Deferred tax assets (after ofsetting) 243 1,284 0 0
Deferred tax liabilities (before offsetting)
Property, plant and equipment 1,151 1,045 1,089 958
Accruedincome 4,153 4,367 4,153 4,367
5,304 5,412 5,192 5,325
Offsetting (2,960) (3,233) (2,905) (3,146)
Deferred tax liabilities (after offsetting) 2,344 2,179 2,287 2,179

The amount of deductible temporary diferences and unused tax losses (both of which hag no expiry date) for which no deferred
tax asset ae recognised in the balance sheet ag as follows:

Group Company
2006 2005 2006 2005
RM+000 RM+000 RM+000 RM+000
Deductible temporary diferences 4,798 603 0 0
Tax losses 20,536 19,565 0 0
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20

21

076

Inventories
Company

2006 2005 2006 2005
RM+000 RM+000 RM+000 RM+000
Production supplies including completely-knocked-dan vehicles 1,135 8,581 1,135 8,926
Work-in-progress 47 1,519 47 830
Finished goods 174,556 226,894 131,702 181,868
175,738 236,994 12,884 191,624

The Goup and Company eversed RM2,661,000 and RM1,577,000 (2005: RM2,361,000 and RM1,457,0@8pectiwely in respect
of part of inventory write down made in prior years that were subsequently not required as the Goup and Company vere able to

sell these inventories at above their carrying amounts.

Trade and Other Bceivables

Group Company

2006 2005 2006 2005

RM+000 RM<000 RM+000 RM+000

Trade receivables 100,657 102,832 83,149 84,123
Less:Allowance for doubtful debts (16,137 (16,476 (15,760 (15,998
84,520 86,356 67,389 68,125

Warranty claims eceivables 2,773 3,333 2,239 2,708
Less:Allowance for doubtful debts (1,3D) (1,034) (1,174) (904)
1,463 2,299 1,065 1,804

Deposits 2,433 691 2,259 461
Prepayments 1,028 1,059 29 57
Hire purchase eceivables (Note 17) 249 1,123 0 0
Tax recoverable 2,779 13,678 1,605 12,381
92,472 105,206 72,347 82,828

Qredit terms of trade receivables range fom 30 to 90 days.

Concentrations of cedit risk with respect to trade receivables are limited as the more significant debts are partially backed up by
bank guarantees and their payment track ecords. The Goups historical experience in collection of accountseceivable falls within
the recorded allowances. [ue to these factors, management beliees that no additional credit risk beyond amounts provided for

collection losses is inheent in the Groups trade receivables.

Short Term Investment

Group and Company

2006 2005

RM+000 RM+000

Shares in corporation quoted in Malaysia ... at cost 3,352 3,352
Less: Amount written-down (2,778) (2,434)
574 918

Market value of shares in corporation quoted in Malaysia 574 918

The maket value at the balance sheet date of these investments appoximated the fair values.
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22 Amounts Due fom/(to) Subsidiary Companies

Company
2006 2005
RM+000 RM-000
Amounts due fiom subsidiary companies 47,411 39,304
Less: Allowance for amount due fom a subsidiary company (8,521) (8,378)

38,890 30,926

Amounts due to subsidiary companies (23,940) (13,718)

The amounts due fom/(to) subsidiary companies ag unsecued, interest free and hawe no fixed repayment terms.

23 Cash and Cash Equilents

24

Group Company
2006 2005 2006 2005
RM+000 RM+000 RM+000 RM+000
Bank and cash balances 23,912 14,040 19,731 3,459
Bank overdrafts (Note 26) (139) 0 (139) 0
23,773 14,040 19,592 3,459

Bank and cash balances a@ denominated in Ringgit Malaysia. The bank balances ag placed in current accounts with major licensel
banks in Malaysia.

The weighted awerage annual inteest rate that were effective as at the balance sheet date vere as follows:

Group and Company
2006 2005
% per annum % per annum

Bank and cash balances 2.60 2.30

Provisions for Liabilities and Chages

Retrenchment/
Service wluntary
and sepaation
warranty benefit Others Total
Goup RM+000 RM+000 RM+000 RM+000
At 1 &nuary 2005 2,803 7,000 150 9,953
Additional provisions 3,020 0 10 3,030
Unused amounts eversed (956) (210 0 (1,166
Chaged to income statement 2,064 (210) 10 1,864
Utilised during the year (2,169) (6,790) 0 (8,959)
At 31 December 2005 2,698 0 160 2,858
At 1 &nuary 2006 2,698 0 160 2,858
Additional provisions 999 1,346 105 2,450
Unused amounts eversed (563) 0 0 (563)
Chaged to income statement 436 1,346 105 1,887
Utilised during the year (2,057) (346) 0 (1,4®)
At 31 December 2006 2,077 1,000 265 3,342
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078

Provisions for Liabilities and Chages (continued)

Retrenchment/
Service \oluntary
and sepaation
warranty benefit Others Total
Company RM-000 RM-000 RM-000 RM-000
At 1 &nuary 2005 2,140 0 150 2,290
Additional provisions 2,892 0 10 2,902
Unused amounts eversed (956) 0 0 (956)
Chapged to income statement 1,936 0 10 1,946
Utilised during the year (2,169) 0 0 (2,169)
At 31 December 2005 1,907 0 160 2,067
At 1 &nuary 2006 1,907 0 160 2,067
Additional provisions 926 1,000 105 2,031
Unused amounts eversed (563) 0 0 (563)
Chapged to income statement 363 1,000 105 1,463
Utilised during the year (1,055) 0 0 (1,055)
At 31 December 2006 1,215 1,000 265 2,480

Service and waranty

The Goup and Company povide service and warranties on ehicles sold under specific warranty termsA provision is made for
expected warranty claims based on past service histories or potential obligation to maintain brand image.

Retrenchment/voluntary sepamtion benefit

As a result of early termination of assembly contracts enteed into as disclosed in Note 8(b) and further restructuring undertken
to align the work force to the new business envionment, the Goup established a provision for retrenchment benefit. The provision
is based on estimated costs equired to compensate the redundant work force.

Others

Other provisions comprise piovisions in respect of various legal claims arising fom the ordinary course of business.The directors
consider the disclosue of further details on those claims unnecessary due to the immaterial amount attributable to each claim.

Trade and Other Byables

Group Company
2006 2005 2006 2005
RM+000 RM+000 RM+000 RM+000
Trade payables 19,364 34,124 15,630 23,896
Trade accruals 19,533 19,680 16,109 15,504
38,897 53,804 31,739 39,400

Qredit terms of trade payables granted to the Goup and Company \ary from 30 to 90 days. All trade payables and accruals a&
denominated in Ringgit Malaysia.

The Goups exposure to fluctuation in foreign curency ae limited due to the forward contracts enteled into by the Group as
disclosed in Note 33.
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26 Borrowings (Unsecued)

27

28

Group and Company

2006 2005
RM+000 RM-000
Curent
Revolving credits 140,000 94,718
Bankers acceptance 0 30,482
Bank overdrafts (Note 23) 139 0
140,139 125,200
Contractual terms of borowings are as follows:
Contractual
interest rates Total Maturity
at balance Functional carrying profile
sheet date currency amount <1 year
Group and Company (per annum) RM-000 RM+000
2006
Unsecued
Revolving credits 4.29% ... 4.5% RM 140,000 140,000
Bank overdrafts 7.25% RM 139 139
2005
Unsecued
Revolving credits 3.3% ... 3.8% RM 94,718 94,718
Bankers acceptance 2.95% ... 3.5% RM 30,482 30,482
Share Capital
Group and Company
2006 2005
«000 RM+000 *000 RM<000
Ordinary shares of RM 1 each
Authorised:
At 1 &nuary/31 Rcember 200,000 200,000 200,000 200,000
Issued and fully paid-up:
At 1 &nuary/31 Rcember 100,745 100,745 100,745 100,745

Retained Profits

Thee are sufficient Malaysian (Sction 108) tax cedits to frank all the retained profits of the Company at 31 @ecember 2006 f

paid out as dividends.
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29 Cash Flav from Opeations

080

Group Company
2006 2005 2006 2005
RM+000 RM+000 RM+000 RM+000
Profit for the y ear 45,696 23,908 43,193 16,842
Adjustments for:
Property, plant and equipment:
... depeciation (Note 12) 6,358 7,147 5,461 5,413
... gains on disposal (bte 9) (42,047) (950) (42,018) (209)
Revaluation deficits (Note 9) 573 0 2,830 0
Interest income (Nbte 9) (339) (228) (324) (207)
Finance cost 2,329 2,872 2,329 2,872
Provisions 541 2,074 468 1,945
Write down on short term investment (Note 9) 344 689 344 689
Diminution in value for investment in
an associated company (Nte 9) 0 0 0 3,857
Provision/(write back) of retrenchment benefit 1,346 (210) 1,000 0
Diminution in value for investment in
a subsidiary company (Nte 9) 0 0 5,292 0
Dividends (gross) from investments (Note 9) 0 (113 (3,475) (5,355)
@Goss return on investment in DCM (Nte 9) (15,3) (19,962 (15,3) (19,962
Share of results of an associated company (23) (2,292) 0 0
Tax expense 6,162 9,520 5,303 8,053
(40,138) (1,453) (38,172) (2,904)
5,558 22,455 5,021 13,938
Changes in woking capital:
Inventories 61,256 (34,643) 58,740 (41,424
Receivables 4,526 (18,125 2,115 (20,765)
Payables (16,686) (12,213 (9,440) (2,125
Associated compan balances 11 (78) 11 77)
Subsidiary companies balances 0 0 2,258 (3,580)
49,107 (65,059) 53,684 (67,971)
Net cash flow from operations 54,665 (42,604) 58,705 (54,033)
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30 Subsidiary and Associated Companies
The subsidiary and associated companies, which arall incorporated in Malaysia, ae detailed below:

Issued Groups share
capital 2006 2005 Principal activities
RM«000 % %

Subsidiary companies

Ipoh Motors Sdn Berhad 1,710 100 100 Retailing of motor vehicles, sales of
spare parts, servicing of vehicles and
business of an insurance agent.

Hercules Automotive Engineers Sndirian Berhad 200 100 100 Ftting of motor v ehicle accessories.

Asia Automobile Industries Sendirian Berhad 4,400 100 100 Assembly of motor \ehicles. The
Company ceased assembly insar
2005 and remain dormant (see Nte

8(b)).

Srisari Sdn. Bhd. o* 100 100 Assembly of engines.The Company
ceased assembly in gar 2005 and
remain dormant (see Mte 8(b)).

Gycle & CarriageAutomobiles Sendirian Berhad 5,000 100 100 Distribution and retailing of motor
vehicles, sales of spae parts and
servicing of wehicles.

Gycle & Carriage (Milaysia) Sdn Berhad 31,000 100 100 Retailing of motor vehicles, sales of
spare parts, provision of after-sales
services and hie purchase financing.

Gycle & Carriage Rirts and Accessories Sdn Bd 2,500 100 0 Distribution and sales of spare parts.
Gycle & Carriage Mtors Sdn Bhd o0* 100 0 The Company has not commenced
operations.

Associated company
CCLGroup Properties Sdn Berhad # 149,160 40 40 Property investment.

Issued shae capital of RM2

#  Under members luntary liquidation

31 Gain on Disposal of Poperties
Group and Company

2006 2005

RM+000 RM+000

Leasehold and feehold properties 42,027 0
Investment property (6) 0
42,021 0
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32 Significant Related Party Disclosures

In addition to r elated party disclosues disclosed elsavhere in the financial statements, set out below are other significant related
party transactions and balances.

The related party transactions described belav were carried out on terms and conditions obtainable in transactions with unelated

parties.
Group Company
2006 2005 2006 2005
RM+<000 RM+000 RM+<000 RM+<000
(a) With an associated company:
Receipt of payment for IT services 18 27 18 27
Receipt of payment for rental and utilities 5 104 5 104
Dividend income (gross) 0 0 0 5,355
Dividend from pre-acquisition profit 0 0 0 6,126
Interim capital distribution 8,280 69,755 8,280 69,755
Rent for land and buildings (59) (352) (59) (352)
(b) With directors/companies elated to directors:
Sales of motor vehicles and parts to:
... ECD Construction Sdn I&d 482 0 482 0
... HSBCak Malaysia Berhad 262 0 262 0
... 0L Corporation Berhad 0 442 0 442
... Mlaysia Building Society Bhd 0 364 0 364
...JTan Sri Abdul Rashid Hissain 0 775 0 775
Sales of aftersales services to:
... Mlakoff Berhad 63 0 63 0
... Mltimedia Development Corporation Sdn Bd 67 0 67 0
Purchase of lubricants fom ESSO Mlaysia Berhad 0 (111) 0 (111)
Payment of hotel accommodation, banquet and
meeting package to Hatt Regency Swujana 27) (29) 27) (29)
Purchase of F1 tickets fom Sepang International Cicuit Sdn Bhd (16) a7) (16) a7
Purchase of adertising and sponsorship services fom
Saujana Resort (M) Berhad (120) (90) (120) (90)
Payment of golf tournament expenses to @ujana Resort (M) Berhad 0 (32) 0 0
Trade-in of vehicle from Tan Sri Abdul Rashid Hissain 0 (110) 0 (110)
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32 Significant Related Party Disclosures (continued)

Group Company
2006 2005 2006 2005
RM-000 RM+000 RM-000 RM+000
(c) With substantial shareholders and companies elated to
substantial shareholders:
Sales of motor vehicles and parts to:
..Antah Schindler Sdn Bd 354 0 354 0
... iblomat Parts Pte Ltd 83 0 0 0
... Bthschild Malaysia Sdn Bd 0 435 0 435
Receipt of management service fees rm Azaminat Sdn Bd 5 0 5 0
Receipt of finance commission fom EON kance Berhad 0 111 0 0
Purchase of goods and parts fom Edaran CGtomobil Nasional Berhad (1,395) (14,968) 0 0
Payment to JArdine Gycle & Carriage Limited:
...managementservice (419) (504) (419) (504)
...group internal audit 0 (293) 0 (193)
Payment to Gycle & Carriage hdustries Pe Limited:
...HRservices (70) 0 (70) 0
...IT services (48) 0 (48) 0
Payment of hotel banquet and meeting package to:
...Concode Hotel a7) (14) (27) (14)
... Mndarin Qriental Kuala Lumpur (27) 0 (15) 0
Payment of insurance pemiums to &rdine Lloyd Thompson Sdn Bid (453) (601) (348) (437)
Purchase of parts flom:
... CClIndo-China hvestments Re Limited (2,334) (246) 0 0
...PTAstra Otoparts Tbk (328) 0 0 0
Payment of computer softwae and peripherals to
Jrdine OneSolution (2001) Sdn Bnd (1,465) (828) (1,440) (775)
Payment of Naza 206 equipment to PTAstra Fance Motor 0 (997) 0 0
Payment to JArdine Matheson & Ca, Ltd:
... consultancy and course fees (52) (22) (52) (22)
...group internal audit (416) 0 (416) 0
(d) With principal officers:
Sale of motor vehicle to Lee Chee kong 106 0 16 0

Gycle & Carriage Bntang Berhad Annual Report 2006 083



Notes to the Fnancial Satements
For the financial year ended 31 cember 2006

32 Significant Related Party Disclosures (continued)
Relationships with the above related parties are as follows:

Related party

Relationship

Edaran Otomobil Nsional Berhad
and EON kance Berhad

Companiesin which &rdine Matheson Holdings Limited, the ultimate
holding company of the Company has an intezst.

Saujana Resort (M) Berhad
and Hyatt Regency %wujana

Companies in which @tuk HassanAbas, a director of the Company has
an interest via the Saujana gioup of companies.

PECDConstruction Sdn Bhd

Acompany in which Datuk HassanAbas, a director of the Company is
also a director.

Sepang International Circuit Sdn Bhd

Acompany in which Datuk HassanAbas and Syed Zaid bin Syed &ffar
Albar, directors of the Company ae also directors.

LA Corporation Berhad, Esso Milaysia Berhad,

Malakoff Berhad and Multimedia Development

Corporation Sdn Bd

Companies in whichTan Si Abdul Halim bin Ali, the Chairman of
the Company is also a diector.

Malaysia Building Society Berhad

Acompany in whichTan Sri Abdul Halim bin Ali and Syed Zaid bin Syed
Kffar Albar, the Chairman and a diector of the Company ae also
directors.

HSBCBank Malaysia Berhad

Acompany in which DatoeSulaiman bin Sujak, a director of the Company
is also a director.

Jrdine Gycle & Carriage Limited

The holding company of the Company

CCLlUndo-Chinalnvestments Pte Limited,

PTAstra FFance Motor, PT Astra Goparts Tbk,

Oycle & Carriage hdustries Re Limited,
Diplomat Parts Pte Ltd,
Azaminat Sdn Bhd and Concode Hotel

Subsidiary and associated companies ofardine Gycle & Carriage Limited,
the holding company of the Company

Jrdine Matheson & Ca, Ltd,
Jrdine OneSolution (2001) Sdn BEhd,
Jrdine Lloyd Thompson Sdn Bid,
Antah Schindler Sdn Bd,
Mandarin Oriental Kuala Lumpur
and Rothschild Malaysia Sdn Bd

Companies elated to Jrdine Matheson hbldings Limited, the ultimate
holding company of the Company

Tan Sri Abdul Rashid Hussain

Adirector and the Chairman of theAudit Committee and the Nomination
Committee of the Company and the @up.

Lee CheeKeong

AGeneral Manager of Grcle & Carriage Rirts and Accessories Sdn Bd,
a wholly owned subsidiary of the Company

Cutstanding balances with the above related parties arose from normal trade transactions during the financial yar.
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33 Financiallnstruments

In applying the Groups risk management strategythe Group manages its exposue to foreign currency rate mosements through
the use of foreign currency forwad contracts with creditworthy financial institutions. In general, the Goups policy is to enter into
foreign currency forwad contracts for foreign currency liabilities related to purchase of stocks based on confirmed aders.

There were no open forward contract at the financial year end. The local curency amounts to be paid and contractual exhange
rates of the outstanding contract in 2005 was as follows:

Group and Company

2006 2005
RM+000 RM-000

JapaneseYen
(2005: at rates averaging Yen 100 = RM3.2410) 0 1,945
Fair value at 31 December (2005: unfawurable net position of) 0 17)

The carrying amounts of other financial assets and liabilities of the @up and Company at the balance sheet date apmximated
their fair values.

34 Contingent Liabilities (Unsecued)

(@) At 31 December 2006, the Goup and Company had contingent liabilities in espect of various legal claims against the Compan
amounting to RM4,128,000 (2005: RM3,970,000After taking appropriate legal advice, the directors are of the opinion that
the outcome of such actions is unlikely to give rise to any significant loss to the Group and Company

(b) At 31 December 2006, the Goup and Company had contingent liabilities in espect of recognition of syears of service in the
Company in the ewent of a sretrenchment or closue exerciseZ by DaimlerChrysler Mlaysia Sdn Bid (sDCMZ) in espect of
those former employees who opted to join DCM amounting to RM3,500,000 (2005: RM4,000,000)

(c) At 31 December 2006, the Goup and the Company had contingent liabilities in espect of recognition of syears of servic&
in the Company in the ewent of a «retrenchment or closue exerciseZ by Si Khiong in respect of those former employees who
opted to join Si Khiong amounting to RM800,000 (2005: RM1,000,000).

If these employees are retrenched due to the closue and cessation of business ly Si Khiong within 10 years after the completon
of the business and asset transfer fom CCB Kiching Branch to S Khiong, CCB is liable for the cost of etrenchment in respect
of period of employment under CCB.

(d) In 1997, the Company supplied units of bus chasis taTransit Link Sdn Bhd (« Transit LinkZ) and was paid by Transit Links
appointed bus body builder, Hup Lee Coachbuilders Kldings Sdn Bhd (sHup Le€?).

On 10 February 2004, Hip Lee sened a Wit of Summons on the Company after an earlier @ginating Summons on the same
matter was dismissed. h the Wtit, Hup Lee is seeking the eturn of the monies it paid to the Company alleging wiongful
payment of RM8 million plus accrued inteest. The Company filed its defence on 2 Mrch 2004 and is curently appealing
against the dismissal of its earlier application to strike out the claim. Based on legal advice, the diectors beliewe that the
Company has a easonable chance of succeeding in its appeal and striking éfHup Lees action and accodingly, no provision
has been made in the financial statements for this claim.

(e) In August and September 2006, the @stom authorities wrote to the Companys wholly owned subsidiary Asia Automobile
Industries Sendirian Berhad, requesting proof of payment of excise duties for 267 units of vehicles covering the year 1995 to
2002, estimated at RM22 million.About RM18 million of receipts for payments hae been traced and RM4 million of eceipts
for payments ae pending extraction by branches and pevious dealers of the Company

The management of the Company is of the vie/ that evidence of payment of duty can be povided or a portion of the claim
would be time barred and as such thee should be minimal financial impact on the Goup.
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35 SegmentReporting

The activities of the Goup are conducted within Malaysia as shavn in the following business segments:

€ Automobile industry ... assembly distribution and retailing of motor vehicles, distribution and sales of spae parts and
servicing of vehicles.

€ Investment ... investment in DaimlerChrysler Mlaysia Sdn Bhd.

€ Cther ... property investment through an associated companyCCLGroup Properties Sdn Berhad (under members

voluntary liquidation).

ContinuingOperations

Automobile
Industry Investment Other Total
2006 RM<000 RM<000 RM<000 RM<000
Revenue 640,574 0 0 640,574
Results:

Segment results 37,623 15,32 0 53,005

FAnance cost (2,329) 0 0 (2,329)

Share of results of an associated company 0 0 (27) (27)

50,649
Tax expense (Mte 7) (5,947)
Net profit 44,702
At 31 December 2006
Net assets:

Segment assets 382,963 81,385 0 464,348

Investment in an associated company 0 0 1,070 1,070

Unallocated assets 2,926

468,344

Segment liabilities 181,470 0 0 181,470

Unallocated liabilities 2,352

183,82
Other information:
Capital expenditure 13,426 0 0 13,426
Depreciation 6,358 0 0 6,358
Discontinued Opeations
2006
Revenue 0 0 0 0
Results:

Segment results 1,159 0 0 1,159
Tax expense (Mte 7) (165)
Net profit (Note 8(1)) 994
At 31 December 2006
Net assets:

Segment assets 3,689 0 0 3,689

Segment liabilities 908 0 0 908
Other information:

Capital expenditure 0 0 0 0
Depreciation 0 0 0 0
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35 SegmentReporting (continued)
ContinuingOperations

Automobile
Industry Investment Other Total
2005 RM<000 RM<000 RM<000 RM<000
Revenue 709,183 0 0 709,183
Results:

Segment results 10,208 19,962 0 30,170

Hnance cost (2,872) 0 0 (2,872)

Share of results of an associated company 0 0 1,729 1,729

29,027
Tax expense (Mte 7) (8,130)
Net profit 20,897
At 31 December 2005
Net assets:

Segment assets 460,246 81,598 0 541,844

Investment in an associated company 0 0 9,374 9,374

Unallocated assets 14,866

566,084

Segment liabilities 179,265 0 0 179,265

Unallocated liabilities 2,703

181,968
Other information:
Capital expenditure 27,644 0 0 27,644
Depreciation 6,447 0 0 6,447
Discontinued Opeations
2005
Revenue 51,499 0 0 51,499
Results:

Segment results 3,838 0 0 3,838
Tax expense (Mte 7) (827)
Net profit (Note 8(1)) 3,011
At 31 December 2005
Net assets:

Segment assets 4,324 0 0 4,324

Segment liabilities 2,597 0 0 2,597
Other information:

Capital expenditure 0 0 0 0
Depreciation 700 0 0 700
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36 Commitments
(a) Capital commitments
Capital expenditue not provided for in the financial statements are as follows:

Group Company
2006 2005 2006 2005
RM+<000 RM+<000 RM+<000 RM+000
Property, plant and equipment
...Approved and contracted 3,931 9,706 3,884 9,706
..Approved but not contracted 2,104 2,926 2,102 2,926
6,035 12,632 5,986 12,632

(b) Operating lease commitments

The Goup leases various properties under non-cancellable operating lease agements. The leases hae varying terms and
renewal rights.

The future aggregate minimum lease payments under non-cancellable operating leaseseaas follows:

Group Company
2006 2005 2006 2005
RM+<000 RM+000 RM+<000 RM+000
Not later than 1 year 4,548 724 4,416 585
Later than 1 year and not later than 5 years 12,400 60 12,392 41
Later than 5 years 1,300 0 1,300 0
18,248 784 18,108 626

37 Approval of Financial $atements

The financial statements hae been approved for issue in accodance with a resolution of the Board of Directors on 27 February
2007.
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Hve-Year Summairy

2002 2003 2004 2005 2006
RM+000 RM<000 RM+000 RM+000 RM+000
Consolidated Income g&tements
Revenue 807,872 871,761 757,262 760,682 640,574
Profit before tax 87,806 38,391 25,588 33,428 51,859
Tax expense (30,342) (14,087) (10,766) (9,520) (6,163)
Net profit attibutable to shareholders 57,464 24,304 14,822 23,908 45,696
Earnings per shae (sen) 58.6 24.7 14.7 23.7 45.4
Gross dividend per shae (sen) 40.0 442.0 15.0 15.0 213.0
Consolidated Balance Sheets
Property, plant and equipment 95,805 89,812 116,337 136,292 104,142
Interests in associated companies 160,305 131,417 88,804 9,374 1,070
Investments in unquoted shaes 66,003 66,003 66,003 66,003
Cther net non-curtent assets/(liabilities) 16,495 11,399 3,713 (617) (2,101)
Non-curent assets held for sale 7,871
Net current assets, other than net cash/(borowings) 301,834 198,873 210,154 285,951 226,545
Net cash/(borowings) 89,715 (128,215) (111,202) (111,160) (116,227)
Net operating assets 664,154 369,289 373,809 385,843 287,33
Share capital 98,033 100,745 100,745 100,745 100,745
Resenes 566,121 268,544 273,064 285,098 186,558
Shareholderg funds and capital employed 664,154 369,289 373,809 385,843 287,303
Net asset value per shae (RM) 6.77 3.67 3.71 3.83 2.85
Consolidated Cash Flo Satements
Net cash flows from operating activities 96,274 140,985 20,467 (54,402) 61,826
Net cash flows from investing activities 9,334 (42,811) 7,427 65,325 91,236
Net cash flows from financing activities (27,313) (156,494) (51,012) (5,160) (143,29)
\ Net cash flows per shawe from operating activities (RM) 1.0 1.4 0.2 (0.5) 0.6 \
Key Ratios
CGearing na 35% 30% 29% 40%
Interest cover (times) 17,562 152 8 13 23
Dividend cover (times) 2.0 0.1 1.4 2.2 0.3
Dividend payout 49% 1,318% 73% 46% 338%
Return on shareholdere funds 9.0% 4.7% 4.0% 6.3% 13.6%

na ... not applicable

Notes:

PO

number of shaes in issue.

H©9°>‘S”$”

090 Cycle & Carriage Bntang Berhad Annual Report 2006

Gearing is computed based on net borpwings divided by shareholders funds.
Interest cover is computed based on piofit before interest expense and tax expense divided  interest expense.
Dividend cover is based on the net profit attributable to shareholders divided by net dividend declared and dividend proposed for the financial year.
Dividend payout is based on net dividend declared and dividend proposed for the financial year divided by net profit attribu table to shareholders.
Return on shareholders funds is computed based on net profit attributable to shareholders divided by average shaeholders funds.
0 Included in 2003 and 2006 gross dividends were special gross interim dividends of 417 sen and 203 sen per shag respectiely.

Earnings per shae is computed based on the net profit attributable to shareholders divided by the weighted average number d shares in issue.
Goss dividend per shae represents the dividend declaed and dividend proposed per shae for the financial year.
Net asset value per shae is computed based on shaeholdere funds divided by the number of shares in issue at the end of the financial year.

Net cash flows per shae from operating activities is computed based on the net cash flavs from operating activities divided by the weighted average
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Goup Properties
As at 31 December 2006

Approximate Net Book
Ageof Value/
Location of Roperty Description Building Land Aea Land Tenure Fair Value
Years sq. ft. RM-000
1 Lot 7, Jalan 219, Vehicle shavroom, 17 43,560 Leasehold 3,317
Federal Highway service cente, pars retail (expire in the
Petaling Jaya, Selangor and of*ce. year 2057)
2 Lot 765, Jalan Rdang Jawa, Vehicle stoage yad, 23 195,748 Freehold 7,800
Mukim Bukit Ryja, pre-delivery inspection
Shah Alam, Selangor centre and of“ce.
3 Lot 5, Jalan Brusahaan Satu, Commecial ehicle 10 178,118 Leasehold 5,981
Kawasan Rrusahaan showroom, sewice (expire in the
Batu Caes, Batu Cags, centre, parts retail year 2074)
Selangor and of” ce.
4 Lot 421, Jalan Sekudai, Vehicle shavroom, 15 222,417 Feehold 16,442
Johor Bahru, service cente, parts
Johor retail and of“ce.
5 Lot 1261, Section 66, Vehicle shavroom, sewvice 24 95,530 Leasehold 971
JalanTenaga, centre, patts retail and of“ce. (expire in the
Kuching, (Completion of sale pending year 2038)
Sarawak. ful“ llIment of condition pecedent)
6 75, Jalan Kala Kangsar MB Autohaus ...ehicle 3 100,144 Freehold 5,383
Ipoh, showroom, sewice cente,
Perak. parts retail and of“ce.
7 No. 37A, lot 82, Holiday bungalav. 30 50,570 Leasehold 201
Jalan Kémunting, Tanah Rita, (expire in the
Camepon Highlands, year 2037)
Pahang.
8 Lot 1250, Batu 3/, Holidaybungalow. 22 42,852 Feehold 865
Jalan Rntai Si-Risa,
Port Dickson, Negeri Sembilan.
9 Lot 12347, Vacant site held for sale. NA 1,944,534 Leasehold 6,900
Mukim Dengkil, (expire in the
Daeh Sepang, Selangor year 2092)
10 H.S. (D) 183242, PNlo. 44583, MB Autohaus ...ehicle 1 63,227 Feehold 22,421
Mutiara Damansaa, showroom, sewice cente,
Selangor parts retail and of“ce.
11 Lot 19, Jalan 51A/219, MB Authohaus .. .ehicle 1 102,996 Leasehold 24,545
Petaling Jaya, showroom, sewice cente, (expire in the
Selangor parts retail and of“ce. year 2066)
12 No. 214, Jalan Ampang, \ehicle shavroom and of“ce. 6 46,881 Leasehold 49
Kuala Lumpur. improvement on
rented property
(lease expie in the
year 2010)

With effect from 1 January 2006,dehold land which was mviously stated at cost is ne stated at \aluation and buildings wheth were previously stated
at cost less depeciation and impairment losses wherapplicable ae now stated at \aluation less depeciation and impairmentdsses whee applicable.
Properties that were held for sale ae stated at the laver of carrying amount and fairalue less costs to sell.
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Analysis of Shaeholdings by Range Goups as at 8 March 2007

Shareholding Statistics

No. of % Over Total No. of % O\er Total
Size of Shaeholdings Shares Shares Holders Shareholders
1...99 2,815 0.00 192 5.64
100 ... 1,000 1,188,249 1.18 1,486 43.64
1,001 ... 10,000 5,382,714 5.34 1,554 45.64
10,001 ... 100,000 3,941,622 3.91 156 4.58
100,001 ... 5,037,224 10,402,800 10.33 15 0.44
5,037,225 and above 79,826,300 79.24 2 0.06
100,744,500 100.00 3,405 100.00
Thirty Laigest Shaeholders as at 8 March 2007
No. Investor Name/Beneficiay Name No. of Shaes %
1 HDM Mominees (Asing) Sdn Bd DBS Vickers Secs (S) Re Ltd for Jardine Gycle & Carriage Limited 59,543,000 59.10
2 Employees Rovident Fund Board 20,283,300 20.13
3 CIMSEC bdminees (Tempatan) Sdn Bid
BC Trustee Advisory for Sh Mohd Nasimuddin Kamal bin $1 Md Amin (PB) 3,792,000 3.76
4 Key Development Sdn. Berhad 1,183,000 1.17
5 Gan Teng Sew Realty Sdn. Berhad 924,100 0.92
6 Chinchoo hvestment Sdn. Berhad 898,000 0.89
7 Mikdavid Sdn Bhd 864,900 0.86
8 Gemas Bahru Estates Sdn. Bd. 797,700 0.79
9 Amanah Raya Wminees (Tempatan) Sdn Bid Amanah $tham Wawasan 2020 400,000 0.40
10 Bidor Tahan Estates Sdn. Bd. 306,200 0.30
11 Citigroup Nominees (Asing) Sdn Bd CBNYfor DFA Emerging Markets Fund 249,800 0.25
12 Sin Siang Yang @ Sn Kheng Cheah 227,400 0.23
13 Rengo Malay Estate ®ndirian Berhad 179,700 0.18
14 CIMSEC biminees (Asing) Sdn Bd Exempt an for CIMB-GK &curities Re Ltd (Retail Clients) 167,000 0.17
15 HDM MNominees (Tempatan) Sdn Bid UOB Kay kan Pte Ltd for Johore (Masai) Pantation Sdn Bnhd. 160,000 0.16
16 Chan Kim ®ndirian Berhad 152,000 0.15
17 Goh Geok Loo 101,000 0.10
18 TANominees (fempatan) Sdn Bid Pledged Securities Account for Wong Yee Kiat 100,000 0.10
19 Chinchoo Hbldings (S) Fivate Limited 99,800 0.10
20 Khor kKeng Saw @ KhawAh Soay 80,000 0.08
21 HDM Nominees (Asing) Sdn Bd Lim & Tan Securities Pte Ltd for Yap Gau Teck @ Yap Geow Teck 79,000 0.08
22 Malayan débbers Sdn. Berhad 75,900 0.08
23 Ong Koh Hou @ Won Kok Fong 70,000 0.07
24 Tee Keng Sng 68,000 0.07
25 0Ong Aik Khoon 62,800 0.06
26 AMSEC Nminees (fempatan) Sdn Bid Pledged Securities Account for Wong Yee Kiat 62,000 0.06
27 Chew Huaipin Sdn Bnd 62,000 0.06
28 Yap Gau Teck @ Yap Geow Teck 56,100 0.06
29 Chia Choon Kvang @ Chai Choon Wang 54,000 0.05
30 AMSEC hNminees (Asing) Sdn Bd Faser Scurities Re Ltd for Lo Kai Leong @ Loh Kai Leong (3770) 51,200 0.05
91,149,900 90.48
Substantial Shaeholders as at 8 March 2007
No. Name No. of Shaes %
1 &rdine Gycle & Carriage Limited 59,543,000 59.10
2 Employees Rovident Fund Board 20,283,300 20.13
79,826,300 79.23
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Notice of Annual General Meeting

NOTICE IS HEREBSIVENTHA the 39th Annual General Meeting of the Company will be held at Gown Princess Kiala Lumpur, City-
Square Cente, &lan Tun Razak, 50400 Kiala Lumpur on Thursday 10 May 2007 at 1.00 pm., for the following purposes:

1.

7.

8.

To receive and adopt the Audited Fnancial Satements for the financial year ended 31 zcember 2006 together with the Rports
of the Directors and the Auditors thereon. (Resolution 1)

To approve the payment of a final dividend of 5 sen per share less 27% income tax for the financial year ended 31 cember2006
as recommended ly the Directors. (Resolution 2)

To approve the payment of Directore fees of up to RM620,000 for the financial year ending 31 Becember 2007 (2006 : RM602,00).
(Resolution 3)

To re-elect Seven Gareth Foster, who is retiring pursuant to Article 98 of the Articles of Association of the Company (Resolution 4)

To elect the following Directors retiring pursuant to Article 103 of the Articles of Association of the Company:

Chiew Sin Cheok (Resolution 5)
Benjamin William Keswick (Resolution 6)

To re-elect the following Directors, who are over the age of 70 years and retiring pursuant to Section 129 of the CompaniesAct,
1965 («Act?Z).

Datoe Kamaruddin bin Mahmood (Resolution 7)
Datoe Sulaiman bin Sujak (Resolution 8)

To re-appoint the Auditors and to authorise the Directors to fix their remuneration.(Resolution 9)

To transact any other odinary business of which due notice shall be gien.

As Soecial Business:

9.

10.

To consider and, if thought fit, to pass the following Ordinary Resolution:

*THA the Directors of the Company be and ae hereby authorised, pursuant to Section 132D of the Act, to issue shares in the
Company at any time subject to ®ction 132D(3) of the Act and upon such terms and conditions and for such purposes as the
Directors may in their absolute discretion, deem fit provided that the aggregate number of shaes to be issued pursuant to this
resolution does not exceed 10 pecent of the issued shae capital of the Company for the time being.Z(Resolution 10)

To consider and, if thought fit, to pass the follo wing Ordinary Resolution:

(i) <THA, subject to the Listing Requirements of Bursa Malaysia Scurities Berhad, appoval be and is hereby given to the Cycle
& Carriage Bntang Berhad Goup to renew and extend the scope of the proposed shaeholders mandate for recurent related
party transactions of a revenue or trading nature with related parties which ae necessary for the day to day operations and
not more favourable to the related parties than those generally awilable to the public (*Proposed Shareholders Mandate?)
and are not to the detriment of the minority shareholders as set out in Section 2.3 of the Circular and that the authority
conferred by this resolution shall take effect immediately upon the passingof this resolution;

(i) THA such Proposed Shareholders Mandate is subject to annual renewal and such appoval shall continue to be in force
until:

(a) the conclusion of the nextAnnual General Meeting of the Company follaving this Annual General Meeting, at which time
it will lapse, unless by a resolution passed at the meeting, the authority is enewed;

(b) the expiration of the period within which the next Annual General Meeting after the date is required to be held pursuant
to section 143(1) of theAct (but shall not extend to such extension as may be allaved pursuant to section 143(2) of
the Act); or

(c) revoked or varied by resolution passed by the shareholders in general meeting;
whichewer is the earlier;
(i) THA the Directors of the Company be and ae hereby authorised to complete and do all such acts and things (including

executing all such documents as may be equired) as they may consider expedient or necessary to giv effect to the renewal
and the extension of the scope of the Roposed Shareholdere Mandate;
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11.

Notice of Dividend Entitlement and & ment

(iv) THA the estimates given of the recurent related party transactions (sRecurent Related Party Transaction&) specified h
Section 2.3.2 of the Circular being provisional in nature, the Directors and/or any of them be and ae hereby authorised to
agree to the actual amounts therof provided always that such amount or amounts comply with the ppcedures set out in

Section 2.4 of the Circular; and

v)

THA the aggregate value of the transactions conducted pursuant to the Poposed Shareholders Mandate during the financial

year be disclosed in the annual eport in accordance with the Listing Requirements of Bursa Malaysia Scurities Berhad.Z

(Resolution 11)

To consider and, if thought fit, to pass the follo wing Special Resolution:
Proposed Amendments to the Aicles of Association of the Company

*THA alterations, modifications, additions or deletions to the Articles of Association of the Company contained inPAppendix | as
set out on pages 96 to 99 of the 2006 Annual Report be and are hereby approved.Z (Special Resolution 1)

NOTICE ISALSO HEREBGSIVENTHA subject to the approval of Members at the 39th Annual General Meeting of the Company to be
held on 10 May 2007, a final dividend of 5 sen per shar less 27% income tax, for the financial yar ended 31 zcember 2006 wil
be paid on 22 June 2007 to Depositors whose names appear in the Rcord of Depositors on 31 May 2007.

FURHER NOICE IS HEREBXMVENTHA a Depositor shall qualify for the dividend entitlement only in respect of:

@

(b)

By

shares transfered into the Depositors Securities Account before 4.00 p.m. on 31 May 2007 in respect of ordinary transfes;

and

shares bought on the Bursa Malaysia Securities Berhad on a cum entitlement basis accading to the Rules of the Bursa Malaysia

Securities Berhad.

Order of the Board

Yeap Kok Leong
Company ®cretary

Kuala Lumpur, 17 April 2007

Notes:

1.

AMember of the Company entitled to attend and \ote
at the meeting is entitled to appoint a proxy or in
the case of a corporation, to appoint a representative
to attend and vote in his place. A proxy need not
be a Member of the Company

The Form of Proxy must be signed by the appointor

or his attorney duly authorised in writing or if the

appointor is a corporation either under common seal
or under the hand of an attorney or an officer duly
authorised.

In the event the Member duly executes the Form of
Proxy but does not name any proxy, such Member
shall be deemed to hawe appointed the Chairman
of the meeting as his proxy.

Any alterations in the Form of Proxy must be
initialled.

To be valid, the Form of Proxy duly completed must
be deposited at the Registered Office of the Company
at20th Foor, EastWing, Plaza Rermata, &lan Kampay
Off Jalan Tun Razak, 50400 Kiala Lumpur, Malaysia,
not less than 48 hours before the time for holding

the meeting or adjourned meeting.

6. WheeaMemberisanauthorised nominee as defined
under the Securities Industry (Central positories)
Act, 1991, it may appoint at least one (1) poxy in
respect of each Scurities Account it holds with
ordinary shawes of the Company standing to the
credit of the said Securities Account.

Explanatory Notes on Odinary Business:

Explanatory note on Resolution 3 of the Agenda ...
Directore fees approved for the financial year 2006 was
RM®650,000.The actual Drectore fees for Non-Executive
Directors paidduring the financialyear 2006 was RM602,000.
The Drectore fees proposed for the financial year 2007
are calculated based on the number of scheduled Boat
and Committee meetings for 2007 and assuming that all
Non-Executive Directors will hold office until the end of
the financial year. This resolution is to facilitate payment
of Directore fees on current financial year basis. h the
event the Directore fees proposed is insufficient (e.g.
due to more meetings or enlaged Boad size), approval
will be sought at the next Annual General Meeting for
additional fees to meet the shortfall.

Explanatory Notes on $ecial Business:

Explanatory note on Resolution 10 of the Agenda ...
The Qdinary Resolution 10 proposed pursuant to
Section 132D of the Act, if passed, will empower the
Directors to allot and issue shaes in the Company up
to an amount not exceeding in total 10 percent of the
issued shae capital of the Company for such purposes
as the Directors consider would be in the interest of the
Company This authority, unless revoked or varied by the
Company at a general meeting, will expi at the next
Annual General Meeting.

Explanatory note on Resolution 11 of theAgenda ...
For further information on Ordinary Resolution 11, please
refer to the Circular to Shareholders dated 17April 2007
accompanying the Compang Annual Report for the year
ended 31 Cecember 2006.

Explanatory note on Special Resolution 1

of the Agenda ...

The proposed amendments will bring the Articles of
Association of the Company in line with the amendments
to Listing Requirements of Bursa Malaysia Securities
Berhad.
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Appendix |

Proposed Amendments to the Aicles of Association of the Company
In particular, the existing Articles of Association of the Company (the existing ArticlesZ) are amended by the alterations, modifications,
deletion and/or additions, wherever necessary wheeby the affected existingArticles ae reproduced hete with the proposed amerdments
to the Articles of Association of the Company (the Proposed Articles?) alongside it:

No.

EXISTIN@GRTICLES

No.

PROPOSEDARTICLES

2.

In these Articles, if not inconsistent with the subject or
context the words standing in the first column of the
Table next hereinafter contained shall bear the meanings
set opposite to them respectiwely in the second column
thereof.

2.

In these Atrticles, if not inconsistent with the subject or
context the words standing in the first column of the
Table next herinafter contained shall bear the meanings
set opposite to them respectiwely in the second column
thereof.

WORDS MEANINGS

WORDS MEANINGS

Central Bepository Malaysian Central

Depository Sdn Bhd.

Bursa Malaysia
Depository Sdn Bhd.

Depository

To insert a new definition:

the Stock Exchange Bursa Malaysia Scurities
Berhad in which the shaes

of the Company ae quoted.

Reason for amendmento be in line with Raragraph
1.01 of the new Listing &juirements of Bursa Malaysia
SecuritiesBerhad

Rules The Rules of the Central

Depository.

Rules The Rules of the Depository.

The term «Central @zpositoryZ, wheever it appears in this Articles of Association, shall be eplaced with the term «DepositoryZ.

The term Kuala Lumpur Sock Exchangée’, wheever it appears in this Articles of Association, shall be eplaced with the term «Bursa
Malaysia Securities Berhad”.

No.

EXISTIN@GRTICLES

PROPOSEDARTICLES

7.(a)

no Director shall participate in any issue of shaes to
employees unless the shaeholders in General Meeting
have approved of the specific allotments to be made to
such Drector and unless he holds ofice in an
executive capacity;

7.(a)

no Director shall participate in a shae scheme for
employees unless shaeholders in General Meeting
have approved of the specific allotments to be made
to such Director;

Reason for amendmento be in line with Raragraph
7.04 of the Listing Rquirements of Bursa Malaysia
SecuritiesBerhad
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No. EXISTIN@ARTICLES No. PROPOSEARTICLES

8. The rights attached to shaes issued upon special 8. The rights attached to shaes issued upon special
conditions shall be clearly defined in the Memorandum conditions shall be clearly defined in the Memorandum
or the Articles. h the event of preference shaes being or the Articles. Reference shaeholders will be deemed
issued the total nominal value of issued preference to have the same rights as odinary shawholders
shares shall not at any time exceed the total nominal as regards the receiving of notices, eports and
value of the issued ordinary shares and preference balance sheets and the attending of @neral Meetings
shareholders will be deemed to hawe the same rights of the Company and peference shaeholders shall
as ordinary shareholders as regards the receiving of also hawe the right to vote at any meeting conwened
notices, reports and balance sheets and the attending for the purpose of reducing the capital or winding up
of General Meetings of the Company and peference or disposal of the whole of the Companys property,
shareholders shall also hae the right to vote at any business and undertaking or whee the proposal
meeting conwened for the purpose of reducing the to be submitted to the meeting directly affects their
capital or winding up or disposal of the whole of the rights and privileges or when the dividend on the
Companys property, business and undertaking or preference shaes is more than six months in arrears.
where the proposal to be submitted to the meeting
directly affects their rights and privileges or when the Reason for amendmentTo be in line with the deletion
dividend on the preference shaes is more than six of Paragraph 7.05 of the new Listing quirements
months in arrears. of Bursa Malaysia Securities Berhad

25. | The registration of transfers may be suspended at such | 25. | The registration of transfers may be suspended at such

times and for such period as the Orectors may flom
time to time determine provided always that such
registration shall not be suspended for moe than thirty
days in any year. At least twelve clear Market Days
notice of such suspension shall be gien to any Stock
Exchange upon which the Company may be listed,
stating the period and purpose or purposes for which
the suspension is made.At least three Market Days
prior notice shall be given to the Central Depository to
prepare Record of Depositors provided that where the
Record of Depositors is required in respect of corporate
actions, at least seven Market Days prior notice shall be
given to the Central Depository.

times and for such period as the Orectors may fom
time to time determine provided always that such
registration shall not be suspended for moe than thirty
days in any year. At least ten Market Days* notice of
such suspension shall be gien to any Stock Exchange
upon which the Company may be listed, stating

the period and purpose or purposes for which the
suspension is made.At least three Market Days prior
notice shall be given to the Depository to prepare
Record of Depositors provided that where the Recod
of Depositors is required in respect of corporate
actions, at least seven Market Days prior notice shall
be given to the Depository.

Reason for amendmentio be in line with the new
Listing Requirements of Bursa Malaysia &curities
Berhad which has shaened the period for
announcement of book closing date for rights issue,
other corporate exercises including bonus issue and
dividend to at least D market days.
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Appendix |

No. EXISTIN@ARTICLES No. PROPOSEARTICLES
58. | Subject to the provisions of the Act as to Special 58. Subject to the provisions of the Act as to Special
Resolutions and special notice, the notices conening Resolutions and special notice, the notices conening
meetings shall be given to all Members at least meetings shall be given to all Members at least
fourteen (14) days befoe the meeting or at least fourteen (14) days befoe the meeting or at least
twenty-one (21) days befoe the meeting where any twenty-one (21) days befoe the meeting where any
special resolution is to be proposed or where it is an special resolution is to be proposed or where it is an
Annual General Meeting. At least fourteen (14) days Annual General Meeting. At least fourteen (14) days
notice or twenty-one (21) days notice in the case whex notice or twenty-one (21) daysnotice in the case whee
any special lesolution is proposed or wher it is the any special lesolution is proposed or where it is the
Annual General Meeting, of every such meeting shall be Annual General Meeting, of every such meeting shall be
given by advertisement in the daily press and in writing given by advertisement in at least 1 nationally ciculated
to each stock exchange upon which the Company Bahasa Malaysia or Ehglish daily newspaper and
is listed. in writing to each stock exchange upon which the
Company is listed.
Reason for amendmento be in line with Raragraph
7.17 of the new Listing Rquirements of Bursa Malaysia
Securities Berhad
58.()| The Company shall i written request made in duplicate | 58.()] The Company shall equest the Depository in
in the prescribed form, equest the Central pository at accodance with the Rules of the Depository, to issue
least three Market Days prior to and not including the a Record of Depositors to whom notices of General
date of the notice of the General Meeting, to prepare Meetings shall be given by the Company
the Record of Depositors to whom notices of General
Meetings shall be given by the Company; and Reason for amendmento be in line with Raragraph
7.18(1) of the new Listing &juirements of Bursa
Malaysia Securities Berhad
58.(2) The Company shall inform the Central Bpository of the |58.(2) The Company shall also equest the Depository in
dates of General Meetings and shall in written request accodance with the Rules of the Depository, to issue
made in duplicate in the prescribed form, equest the a Record of Depositors, as at the latest date which
Central Cepository at least three Market Days prior to is reasonably practicable which shall in any eent be
and not including the date of the General Meeting, to not less than three Market Days before the General
prepare Record of Depositors. Meeting (herinafter referred to as <the General
Meeting Recod of Depositors?).
Reason for amendmentTo be in line with Raragraph
7.18(2) of the new Listing Bquirements of Bursa
Malaysia Securities Berhad
73. | Subject to these Articles and to any special rights or 73. | Subject to these Articles and to any special rights or
restriction as to voting attached to any class of shaes restriction as to voting attached to any class of shaes
hereinafter issued on a shav of hands every Member hereinafter issued on a show of hands, a holder of
who is present in person or by proxy or attorney or in ordinary shates or preference shaes who is personally
the case of a corporation by a representative shall have present as a member or a membep representative
one vote and on a poll every Member shall hawe one or proxy or attorney and entitled to vote shall be
vote for every shae of which he is the holder. entitled to one vote and on a poll every Member
present in person or by proxy or attorney or in the
case of a corporation by a representative shall have
one vote for every shatwe of which he is the holder.
Reason for amendment: & clarity purposes
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No. EXISTIN@ARTICLES No. PROPOSEMARTICLES
80. | Aproxy need not be a Member of the Company 80. | Aproxy need not be a Member of the Company and
a Member may appoint any person to be his poxy
without any limitation and the provisions of Section
149(1)(b) of theAct shall not apply to the Company
Reason for amendment: &r clarity purposes
82. | Notes: 82. Notes:
1. AMember of the Company entitled to attend and 1. AMember of the Company entitled to attend and
vote at the meeting is entitled to appoint a pr oxy vote at the meeting is entitled to appoint a pr oxy
or in the case of a corporation, to appoint a or in the case of a corporation, to appoint a
representative to attend and vote in his place. representative to attend and vote in his place.
Aproxy need not be a Member of the Company Aproxy need not be a Member of the Company
and a Member may appoint any person to be his
proxy without any limitation and the provisions of
Section 149(1)(b) of theAct shall not apply to the
Company
Reason for amendment: & clarity purposes
97. | The office of a Director shall be vacated in any one of 97. | The office of a Director shall be vacated in any one of

the following events, namely ...

(a) if he become prohibited from being a Director by
reason of any oder made under the Act;

(b) if he cease to be a Drector by virtue of any of the
provisions of the Act;

(c) if he resign by writing under his hand left at the
Office;

(d) if he have a receiving oder made against him or
suspend payments of compound with his ceditors
generally;

(e) if he found lunatic or become of unsound mind;

(f) if he is absent from more than 50% of the total
board of directors meetings held during a financial
year; or

(9) if he be removed by the Company in Gneral
Meeting pursuant to these Articles.

the following events, namely ...

(a) if he become prohibited from being a Director by
reason of any oder made under the Act;

(b) if he cease to be a Drector by virtue of any of the
provisions of the Act;

(c) if he resign by writing under his hand left at the
Office;

(d) if he have a receiving oder made against him or
suspend payments of compound with his ceditors
generally;

(e) if he found lunatic or become of unsound mind or
bankrupt during his term of office; or

(f) if he be removed by the Company in General
Meeting pursuant to these Articles.

Reason for amendmento be in line with Raragraph
7.29 of the new Listing Rquirements of Bursa Malaysia
SecuritiesBerhad
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Statement Accompanying Mtice of Annual General Meeting

Pursuant to Paragraph 8.28(2) of the Listing Rquirements of Bursa Malaysia Securities Berhad

... Brticulars of Directors seeking election/e-election at the Annual General Meeting.

Name Steven Gareth Foster Chiev Sin Cheok

Age 40 years old 45 years old

Nationality British Malaysian

Qualification Bachelor of Arts (Honours) degree Charteed Accountant ... imber of the

from Hatfield College, Durham

Institute of Chartered Accountants in
England and Wales

Master of Science in Management Science
...hperial College, London

Bachelor of Science (Eonomics)

... the London School of &nomics

Position on the Boad

Non-Independent Executive Director

Non-Independent Non-Executive Director

Date first appointed to the Boad

10 March 2004

15 November 2006

Membership of Boad Committee

None

A member of Audit Committee

Working experience

Held several senior positions within
the Jrdine Motors Group at both
an operational and strategic leel

Held various senior finance positions in
Jrdine Matheson Goup since 1993 and
prior to that wor ked for Schioders and
Pricewaterhouse in London

Occupation

Managing Director of Gycle & Carriage

Bintang Berhad

Goup Fnance DOrector of Ardine Gycle &
CarriageLimited

Other directorships of public companies None None
in Malaysia
Securities holdings in the Company and None None
its subsidiaries
Family relationship with any director and/or None None
substantial shareholder of the Company
Conflict of interest None None
Convictions for offences within the past None None
10 years other than taffic offences
Attendance at Boad meeting 4/4 (100%) Not applicable
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Pursuant to Paragraph 8.28(2) of the Listing Rquirements of Bursa Malaysia Securities Berhad
... Brticulars of Directors seeking election/e-election at the Annual General Meeting.

Name Benjamin William Keswick Dato» Kamaruddin bin Mahmood

Age 34 years old 71 years old

Nationality British Malaysian

Qualification Bachelor of Science degee in Bachelor of Arts degree from University

Agricultural EEonomics and eod
Marketing from Newcastle Uhiversity
Master of Business Administration
from INSEAD

of Malaya
MPA from State University of New York,
United States

Position on the Boad

Non-Independent Non-Executive Director

Independent Non-Executive Director

Date first appointed to the Boad

1 April 2007

29 Jne 1999

Membership of Boad Committee

Amember of Remuneration Committee
and Nomination Committeee

Chairman of Rmuneration Committee
and a member of Audit Committee
and Nomination Committee

Working experience

With Jardine Matheson Goup since
1998, most ecently as the Chief
Executive Officer and before that the
Fnance Drector of Jrdine Pacific,
which represents a number of ardine
Matheson Goups non-listed interests
in a range of industry sectors

30 years of experience in the Riblic
Sector and held seweral senior positions
such as the Deputy Director Budget of
the Treasury Department, Secretary

of the National Security Council in

the Prime Ministers Department,
Director General of Uban

Development Authority and

Secretary General of the Ministry

of Housing and Local Gvernment

Occupation

Group Managing Drector of Jrdine
Gycle & Carriage Limited

Retired government senant

Other directorships of public companies Edaran Ctomobil Nasional Berhad None
in Malaysia
Securities holdings in the Company and None None
its subsidiaries
Family relationship with any director and/or None None
substantial shareholder of the Company
Conflict of interest None None
Convictions for offences within the past None None
10 years other than taffic offences
Attendance at Boad meeting Not applicable 4/4 (100%)
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Statement Accompanying Mtice of Annual General Meeting

Pursuant to Paragraph 8.28(2) of the Listing Rquirements of Bursa Malaysia Securities Berhad
... Brticulars of Directors seeking election/e-election at the Annual General Meeting.

Name Datoe Sulaiman bin Sujak

Age 73 years old

Nationality Malaysian

Qualification Graduate of Royal Air Force College, €anwell, England

Position on the Boad

Independent Non-Executive Director

Date first appointed to the Boad

24 February 2003

Membership of Boad Committee

A member of Nomination Committee

Working experience

Previously, advisor (now known as Assistant Gvernor) of Bank Negara Malaysia,
Commecial Director of Kumpulan Guthrie Berhad and Deputy Chairman of Milaysian
Airline System Berhad

Occupation

Former executive director and adviser of HSBC Bnk Malaysia Berhad

Other directorships of public companies
in Malaysia

HSBC Bnk Malaysia Berhad
FACB hdustries Incorporated Berhad
Nationwide Express Courier ®rvices Berhad

Securities holdings in the Company and None
its subsidiaries

Family relationship with any director and/or None
substantial shareholder of the Company

Conflict of interest None

Convictions for offences within the past None

10 years other than taffic offences

Attendance at Boad meeting

4/4 (100%)
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Proxy Form

Gycle & Carriage Bntang Berhad (7378-D)

(Incorporated in Malaysia)

I/We (new) (old)
of
being a member/members of GYME & QRRAGE BINTANG HERHAD heeby appoint

(new) (old)
of

(new) (old)

or whom failing

of

to vote for me/us on my/our behalf at the Annual Ger&rMeeting to be held at @wn Rincess Kiala lumpur, City-Squae Cente, Jalan

Tun Razak, 50400 Kala lumpur onThursday 10 May 2007 at 1.00.m. and at any adjournment of such meeting.

(Should you desire to direct your proxy to vote on the Rsolutions set out in the Notice of Meeting and summarised beloplease indicate
with an *XZ in the apppriate spaces. If no spect direction as to wting is given, the poxy will vte or abstain at his disation.)

Ordinary Business

ler

Against

Odinary Resolution 1

Ordinary Resolution 2

Odinary Resolution 3

Ordinary Resolution 4

Odinary Resolution 5

Odinary Resolution 6

Odinary Resolution 7

Odinary Resolution 8

Odinary Resolution 9

Special Business

Odinary Resolution 10

Odinary Resolution 11

Special Rsolution 1

Number of shaes held

Datedthis_

Notes:

1.

day of

2007

Signatue of Member or Common Seal

A Member of the Company entitled to attend andte at the meeting is entitled to appoint a jpiy or in the case of a corpation, to appoint a epresentative

to attend and wte in his place. A pxy need not be a Member of the Company

seal or under the hand of an attorney or an afr duly authorised.

. The erm of Roxy must be signed § the appointor or his attorney duly authorised in writing or if the appointor is a corption either under common

In the exent the Member duly escutes the IBrm of Roxy but does not name any iy, such Member shall be deemed to haappointed the Chairman
of the meetings as his mxy.

4. Any alteations in the Brm of Roxy must be initialled.

5. To be \alid, the Form of Roxy duly completed must be deposited at theeBistered Of“ce of the Company at 20th FlgoEastWing, Plaza Brmata, Jalan
Kampar, Off JalarTun Razak, 50400 Kiala lLumpur, Malaysia, not less than 48 hours beferthe time for holding the meeting or §durned meeting.

Whee a Member is an authorised nominee as defd under the Securities Industry (CertrDepositories) Act, 1991, it may appoint at least one (I)xypr
in respect of each Securities Account it holds withdinary shaes of the Company standing to the @dit of the said Securitis Account.
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Gycle & Carriage Bintang Berhad
20th Floor EastWing
Plaza rmata, Jalan &mpar
Off JalanTun Razak
50400 kuala lumpur
Malaysia
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